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International 
STRICTLY BUSINESS-—The royal family makes a show, a show 
makes a crowd, a crowd makes trade. So Great Britain 
will demonstrate its loyalty to George V on his jubilee 


beginning next week and charge the cost to advertising. 
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The Whiskey Rebellion 


Many folk think 

The whiskey rebellion 
Happened way back 

Before high-wheeled sulkies 
And low settees 


Truth is, however, 

It’s happening now 
Octogenarians 

Who've growled over toddies 
W hat kept ‘em awake.... 
Sexagenarians 

Who've kicked about cocktails 
That put em asleep.... 2 
Quadrigenarians 


Who’ ve dreamed halides 
That tickle the taste.... 


All these rebels 
Are turning aw ay 
From the new and unknown 


To the good old names 


One of the oldest 
And proudest 

Of these good names 
Is Old Overholt 
Straight rye whiskey 
Born: 1810 


It’s bottled in bond ES 
4 years in cask 

And as mellow 

And savory 

And silken a sup 

As you ever sipped 








seven. ‘BOTTLED IN BOND 


UNDER U. S. GOVERNMENT SUPERVISION 


© 1935. A. Overholt & Coste, a Fe 
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~ Business HAs LEARNED 
PryMOUTH Costs Less To RUN 








Above) Big but economical! Plymouth is the 
world's most economical full-size car today. 











Cost per mile cut to a New 
Low for Road-men who 
Travel by Car! 


AKE A LOOK at the latest cost-sheets 
Tin your men who travel by car. 
at these facts. 
new Business Plymouths are the 
t economical full-sized cars you can 
erate today. They are engineered for 
aximum operating economy. 









Start with gas and oil consumption. A 
new cooling principle and new ignition 
cut gas and oil bills 12% to 20% 





[he engine has valve seat inserts. . . 
heat resisting, durable; four big main 
rankshaft bearings (instead of three 
four (instead of three) piston rings; and 
tloating Power engine mountings that 

rb vibration. These and many other 
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Only Plymouth gives you All Four: 
1. GENUINE HYDRAULIC BRAKES 

2. WEIGHT RE-DISTRIBUTION 

3. SAFETY-STEEL BODY 

4. 12% TO 20% LESS GAS AND OIL 







(Left) That body's all- 
steel. This is not only 
protection for a driver; 
it is also an economy 
factor . . .saves repairs. 















features mean longer life and lower costs! 


Even the two great Plymouth safety 
features—genuine hydraulic brakes and 
safety-steel body — contribute to eco- 
nomical operation. 

The brakes are self-equalizing 
centrifuse drums make brake linings wear 
longer. And an all-steel body stays tight, 
and quiet, and strong. 


SAFEST! Plymouth has gen- 
uine hydraulic brakes ...self- 
equalizing, quickest-stopping. 


If you tray el your men by car, look at 
“All Three” leading low-priced cars . . . 
and compare Plymouth with the others. 
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AND UP, on AT FACTORY, DETROIT 
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BUSINESS WEEK INDEX . . - ee | ae aaa nillions 
PRODUCTION Rockies. 
*% Steel Ingot Operation (% of capacity) 444 55.7 with th 
* Building Contracts (F. W. Dodge, daily av’ge, thousands, 4-week basis) $4,782 $5,950 ticularly 


* Bituminous Coal (daily average 1,000 tons) : 920 975 92 ects of 
*% Electric Power (millions K.W.H.) ; 1,702 1,669 P 
mcome 


TRADE ; of post 
Total Carloadings (daily average 1,000 cars) 98 

*% Miscellaneous and L.C.L. Carloadings (daily average 1,000 cars) 67 aging. 

*% Check Payments (outside N. Y. City, millions) $3,828 c 7 

*% Money in Circulation (daily average, millions) ° $5,517 i Ou 


PRICES (Average for the Week) Manu 


Wheat (No, 2, hard winter, Kansas City, bu.) - $1.07 > in the { 
Cotton (middling, New York, lb.) ease $.118 

Iron and Steel (STEEL, composite, ton) $32.31 an aver 
Copper (electrolytic, f.o.b. refinery, Ib.) $.088 sonal © 
All Commodities (Fisher’s Index, 1926 100) 81.5 followit 


FINANCE Decemt 
Federal Reserve Credit Outstanding (daily average, millions) $2,481 $1,745 justed j 
Loans and Investments, Federal Reserve rep’t'g member banks (millions) $18,644 t$16,796 -alcul 

*% Commercial Loans, Federal Reserve reporting member banks (millions) $4,609 t$5,036 caiculat 
Security Loans, Federal Reserve reporting member banks (millions) $3,023 $3,891 Board 
Brokers’ Loans, Federal Reserve reporting member banks (millions) $958 t$767 March 
Stock Prices (average 100 stocks, Herald Tribune) $98.26 $115.32 
Bond Prices (Dow, Jones, average 40 bonds? ee eee $95.02 $87.29 
Interest Rates—Call loans (daily av’ge, renewal) N. Y. Stoc': Exchange ( 4% 2.0 Li 
Interest Rates—Prime Commercial Paper (4-6 months) N. Y. City ¢ 2% ~ 26 Lumt 
Business Failures (Dun and Bradstreet, number) 253 rn 
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* Preliminary + Revised * Factor in Business Week Index t 1932-34 average. 
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The Business Outlook 


WASHINGTON has been running a full show this week. Chamber 
of Commerce members meeting there have been voicing their none- 
wo-favorable opinion of the New Deal program, hinting broadly 
hat Congress ought to pack up and go home. In the other corner 
labor leaders have been urging consideration of the Wagner dis- 
outes bill, pointing to the strike situation in Ohio as labor's attitude 
‘oward the motor settlement of 1934. 

The silver crowd is finding things much to its liking these days, 
having forced the Administration to take an active part in boosting 


the world price to the satisfaction 
of speculators everywhere and to 
the advantage of such silver-pro- 
ducing countries as Mexico. 
China and the silverware pro- 
ducers are not so pleased, but they 
don’t count in the silver states. 
This week also found the Cabinet 
committee investigating the cot- 
on textile situation—and doing it 
behind closed doors. 


Toledo Mars the Picture 

Meanwhile, business activity con- 
tinues at a fairly steady pace with 
yasonal slackening apparent in elec- 
tric power and steel. The strike of 
Chevrolet employees in Toledo is the 
most disturbing thing on the business 
horizon, endangering assemblies in 
other plants. Efforts are already be- 
ing made to step up operations out- 
side of Toledo so that the promising 
second-quarter sales volume may not 
be curtailed. Construction volume for 
April bids fair at least to equal and 
may surpass the March total of $123 
millions in the 37 states east of the 
Rockies. Abatement of the dust storms 
with the coming of good rains, par- 
ticularly in the Northwest, offers pros- 
pects of a good crop and substantial 
income in the farm sections. Reports 
of post-Easter retail sales are encour- 


aging. 


Output Decline Negligible 

Manufacturing and mineral output 
in the first quarter of 1935 advanced 
an average of 10%. The usual sea- 
sonal expansion failed to materialize 
following the exceptional spurt from 
December to January, but in the ad- 
justed index of industrial production 
calculated by the Federal Reserve 
Board the decline from January to 
March was negligible. 


Lumber, Paint Pick Up 

Lumber mills are feeling the quicker 
pace in the construction field, apparent 
in every survey of residential construc- 
tion or renovation. New business 
booked in first weeks of April set 
record totals for the year; residential 
projects signed in the first 19 business 
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ADD: 1ST QUARTER 
STRAWS 
Farm Income* 
Manufacturing Out- 


put 
Mineral Output 


Exports (value) 


Imports (value) 
*Including benefits 


6% 


11% 

3% 
04 
-16 











days of the month exceeded $30 mil- 
lions, a 28°% gain over the March rate 
and 76° better than that of a year 
ago. As the month progressed, even 
the non-residential and public works 
and utility groups gathered strength. 
Non-residential projects now appear 
likely to surpass those of April, 1934. 
Expansion of the CCC camps is esti- 
mated to bring at least $30 millions 
of business to the lumber industry. 
Revival in the construction field is 
stimulating the paint industry, some 
companies reporting increases of as 
much as 28% over last year. 


Labor Eyes Big Plants 

Just as the 16-week strike in the 
National Biscuit Co. with its serious 
effects on first-quarter earnings came 
to an end, the motor industry's ex- 
ceptional production record was inter- 
rupted by difficulties over union rec- 
ognition in Chevrolet's Toledo plant. 
While officials were hopeful of effect- 
ing a settlement before too much dis- 
ruption of assembly schedules oc- 
curred, the current outlook is anything 
but clear. Concentration of produc- 
tion of certain parts in specified locali- 
ties may prove to be too alluring to 
union leaders intent on breaking into 
the larger motor plants. So far, 
organized labor has been more success- 
ful in signing up independent motor 
producers whose financial strength has 
not been sufficient to warrant pro- 
tracted opposition. 


Motor Assemblies U 
Automobile assemblies in the week 
of Apr. 20 moved slightly higher than 
the preceding week, came close to 111,- 
000, the year’s top. The month's out- 


put is still estimated at 475,000, with 
May set at 440,000, and June some- 
what lower. Ford has gone half way 
toward his announced goal of a mil- 
lion cars or more this year. 


Truck Sales Significant 

Long-standing sales records have 
been broken this year by virtually 
every motor company. Chevrolet re- 
ports that truck sales in the first 
quarter exceeded every year in the 
company’s history except 1929. Spe- 
cial interest attaches to the sale of 
half-ton trucks used by the small mer- 
chant, indicative of revival among 
tradesmen whose earnings records 
never appear in such compilations of 
corporation earnings as are tabulated 
in this issue (page 8). A Pontiac 
analysis of 3,500 retail sales this year 
indicates that buyers have put down 
more cash for cars than in previous 
years; that salesmen lead the proces- 
sion of buyers, followed by profes- 
sional men, executives, factory work- 
ers, government employees, rural 
workers, teachers, railroad workers, 
and office employees. 


Steel Production Dips 

Steel activity turned slightly down- 
ward for the week ended May 4, thus 
continuing a decline that began in 
February, but was halted in April. 
Detroit increased its steel output 
points to 95% of capacity, but curtail- 
ment in other major steel regions low- 
ered the national average. Motor re- 
quirements tapered, partly as a result 
of the Chevrolet strike. Chief interest 
now lies in the future of prices, 
though there is no consensus as to the 
direction they may take. Even if 
higher freight rates provide an excuse 
for advances, consumer o position 
may deter action. Besides, a indus- 
try does not relish a rush of business 
in June followed by a dearth of orders 
in July and August. April pig iron 
output slipped 6°% below that of 
March. One blast furnace was put 
out, reducing the number of active 
stacks to 97 by May 1. 


Appliance Sales Jump 

Household appliance makers are not 
encountering the same difficulty in 
selling the retail customer that heavy 
industries meet in selling equipment 
to consumer goods industries. March 
washing machine sales broke all 
records for the month, even exceeding 
the best month of 1934, which was 
April. Success in the sale of electrical 
equipment for domestic use is encour- 
aging gas range makers to set their 
quota for the year at 500,000. Domes- 
tic a of electric power for 
February, latest month reported, ran 
8% above the preceding year; indus- 
trial consumption was 10% greater. 
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“COMPTOMETER” 


TIMELY FIGURES FOR FLEXIBLE, 
PROFITABLE OPERATION 


THe availability of today’s operat- 
ing figures in determining to- 
morrow s operation may mean the 
difference between profit and loss. 
Day-by-day figure facts on sales, 
costs, payrolls, inventories, and 
production must be secured and 
computed quickly. Central inter- 
pretation of the results must be 
made to provide a dependable 
control of the various departments. 

The “Comptometer” Peg-Board 
method produces these figure facts 
when and where they can be used to 


CONTROL 


GIVES 


full advantage. Its features explain 
its popularity: 


1. Makes use of original figures. Elim- 
inates time and cost of recopying, post- 
ing. Reduces chance of error. 

2. Extremely fast. Produces figure facts 
while most valuable. Allows for prompt 
action on rapidly changing conditions. 


- Flexible. Adaptable to most any kind 
of figure or cost routines. 

. Economical. Savings of 35% 
are not unusual. 


or more 


. Simplifies collecting and computing fig- 
ure facts. Fewer operations required. 


Control of alt the diverse operations 

business is centered in “Compt 

methods of collecting and computin 
figure facts. 


A representative will be glad to dix 
cuss with you how the “Compton- 
eter” and the “Comptometer”™ Peg: 
Board method may best be adapted 
to your business. Call or write the 
“Comptometer” office in your 
ality, or Felt & Tarrant Mfg. Co. 
Paulina St., Chicago, Ill 


COMP’TOME'TER 


Reg. U. S. Pat. Of 
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stack must be sought in special- 
ved groups which want particu- 
ur things and go after them by 
concentrated drives on senators 
and representatives as the utility 
sockholders did. 


Carrier Bills Back 

The House will approve bus and 
ruck regulation, already passed by 
he Senate. It’s not too late for regu- 
ition of water and air carriers or for 
, new deal on the merchant marine. 
This unexpected turn really results 
from the death of 14 school children 
on a grade crossing just outside Wash- 
ington a month ago. The fact that 
this bus would not have been subject 
w any of the proposed regulation is 
ust a normal example of political 
cause and effect. 


Newest Utility Deal 

Prospect now is that public utility 
holding companies will be divorced 
from all management functions and 
revamped into investment trusts. The 
Administration has twice retreated be- 
fore the security holders’ barrage: 
first, from an absolute death sentence 
for all the holding companies; second, 
fom a demand for discretionary 
power of reprieve. The utilities bill 
is still in the subcommittee stage in 
the House, but action is assured by 
continued White House pressure. 


Tugwell’s Spending Spurs 

Tugwell’s appointment as admin- 
istrator of rural resettlement, involv- 
ing extensive land purchase and other 
projects, is credited to the President's 
eagerness to get the money spent 
quickly, Tugwell won his spurs run- 
ning up a $426,500 deficit on a $2.4- 
million project at Beltsville. True, a 
ubordinate was dismissed for scram- 


bled bookkeeping, bur— 


Cotton Quandary 
_ The Cabinet committee on textiles 
finds it tough going. Designed to 
put a bullet-proof boot over the 


| Achilles heel of the cotton program, 


it will just irritate the sore toes with- 
out saving the heel. It has succeeded 


MAY 4, 1935 






ashington Bulletin 


ASHINGTON (By Business Week Staff Corres pondents )—De- 
qunciations of Administration policies by the Chamber of Commerce 
of the U. S. (while it was electing a close, but right-wing, friend of 
Roosevelt as its new head) are meaningless so far as the Chamber's 
,flecting legislation or bureaucracy is concerned. The Chamber's 
olea for a return to normalcy will not be heeded. Roosevelt intends 
ght ahead—or is it “left ahead’’? 

For effect on Capitol Hill the Chamber is too much handicapped 


»y conflicting interests working against each other. A successful 





NEW “MENACE” 


Chemicals are the latest 
“Japanese menace.” Fear 
of this competition exceeds 
that stirred by the Germans 
a few years back. It’s the 
old problem of different 
standards of living but it's 
playing hob with reciprocal 
treaty negotiations. The 
“most favored nation” 
clause would, of course, let 
in all foreign chemicals on 
the same basis as permitted 
in any new treaty. 











so far in dividing the North and South 
with the wage differential as the 
wedge. But both sides stick to their 
attack on the processing tax and their 
demands for a quota, if not an em- 
bargo, against Japan. ° 


Why the Lynching Debate 

Privately the anti-lynching debate 
delighted everybody but the Adminis- 
tration, which wants Congress to get 
through and go home. Southerners 
could make lots of political capital out 
of it, others could win the favor of 
Negro constituents by their speeches 
and votes. Meanwhile, all could put 
off things they don’t want or, at least, 
strengthen their positions in working 
for compromises. 


Labor Not Cut Off 

Failure of the President to mention 
labor in his “fireside talk” caused 
much inaccurate speculation as to what 
is and isn’t on i “must” list. He 
himself warned that failure to men- 
tion subjects didn’t imply opposition 
or lack of interest and he certainly 
meant this in respect to labor legis- 
lation. But the subject was far too 
delicate to be flung over the Hertzian 
waves. 


No Fuel Oil Tax 
Oil dealers are doing too good a 
job of ge to leave any 
chance for the bill of Representative 
Lloyd (Wash.) to impose a }c. per 





gal. tax on oil used for fuel—which 
Mr. Lloyd says “would mean 100 mil- 
lion more tons of coal mined every 
year.” 


Oil Bill Dying 

The Thomas oil bill is not likely 
to get out of the Senate Mines Com- 
mittee. As revamped in the subcom- 
mittee, it puts Ickes in absolute con- 
trol and leaves industry out in the 
cold. Which alienates what little sup- 
port it had, 


More Mining Prospects 

Aluminum and magnesium may be 
added to that list of metals which the 
government may mine (BW —Apr20- 
'35). Pressure comes from politically- 
minded opponents of Andrew W. 
Mellon. The original list, still intact, 
includes tin, quicksilver, chromium, 
nickel, tungsten, antimony, manga- 
nese, gold, and silver. 


TVA Sees Light 
TVA officials believe they can save 
their clarifying ame ndment, until now 
pigeonholed in the House Military 
Affairs Committee. They expect a 
favorable report, which woul spell 
enactment as no trouble looms in the 
Senate where TVA’s daddy, Senator 

Norris, *is on guard. ; 


Don't Need Guffey 

Almost certain retention of the 
price-fixing features of natural re- 
source codes in NRA extension spells 
doom for the Guffey coal bill. Opera- 
tors considered price-fixing so vital 
that they might me even forgotten 
objections to other things in the Guf- 
fey bill if that had been the only way 
to get it. ; ; 


Copeland Stymied 
Various efforts are under way to 
resurrect the dead Copeland food and 
drug bill but no compromise leaving 

any real teeth seems possible. 


Know Your Groceries 
The American Liberty League, in 
very highbrow language, seeks to en- 
list the ordinary housewife in its cam- 
paign against New Deal policies, one 
and all. “Makes your groceries cost 
more” is the gist of it. 


Citing Capt. Lawrence 

“Lawrence he ‘Don't give up the 
ship.’ Well, he died and his ship 
sank but his country won the war. 
Maybe we will lose most of the pend- 
ing battles. But maybe we'll win the 
next election.” 

That's a political contribution from 
a Chamber of Commerce delegate who 
spent the Washington week listening 
to stories of local dissatisfaction with 
the New Deal. 






































































SALESMAN: 


YESTERDAY'S salesmen plodded from office to 


office, from town to town, and wasted much time 
waiting to see prospects. Today’s successful 
salesmen are those who have learned that Long 
Distance telephone service saves leg-work, 
lobby-sitting, and useless visits. 

Long Distance is quick, direct. It cuts through 
cordons of secretaries, reaches the right man at 
the right time. It closes sales, or arranges appoint- 
ments for necessary personal calls. It provides 
close contact between trips, clears up questions 
and complaints. It is so flexible that almost every 


kind of business can use it profitably. 


OLD STYLE 


A Great Lakes transportation company tried 
systematic telephone selling; found the cost aver- 
aged less than 1.3%. A dress manufacturer in- 
creased attendance at showings and doubled sale: 
on a single trip by telephoning invitations to 
customers in advance. A food packer reports that 
one call landed a $10,000 order. His telephone 
collections of overdue accounts are 95% effective. 
Long Distance will widen markets, multiply 
man-power, pay its own way in your business. too. 
Ask your local telephone company to discuss its 
application to credit, production, and 


traffic, as well as sales. No obligation. 
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the automobile industry. 






May Day is labor's day in the news 
every year but this year it was just one 
of a whole week of days in which labor 
news threatened to steal the show even 
fom the industrial columns marshalled 
by the U. S. Chamber of Commerce 
meeting in Washington. 
This was partly by design, partly by 
what might be called an accident 
By design, the American Federation 
of Labor countered the Chamber rally 
to put recovery ahead of reform by stag- 
ing a ballyhoo gathering of leaders to 
oush the demands of labor ahead of 
everything. 
By what must have seemed an unex- 
ected break, these leaders found their 
uke automobile strike getting big 
enough to attract national attention, per- 
haps to restore some of the prestige they 
had Jost in tackling the motor industry. 
To Make More Noise 

The news of the Washington mect- 
ng boils down to realities very easily. 
President Green was putting up a sound- 
ng board for labor sentiment on the 
hour bill, the Wagner bill, NIRA 
tension plans, and the Guffey coal 
sabilization measure Headquarters 
eas on these haven't been getting very 
r recently in face of an intreasingly 
assertion of the industrial 

nt of view. There is a 

on that the Administration wishes it 

ld get by without piling fresh argu- 
nts about its labor policies on top of 
ts other disputes with business. And 
there is a strong possibility that labor 
wil come out with little more than a 
nuch-compromised labor relations act 
nd some added powers for the labor 
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n this situation Federation heads de- 
that they had better stir up more 
ise back home, lecture the boys about 
riting to congressmen, and incidentally 
repair their own prestige with the locals. 
This hasn't been helped by Dr. Wol- 
nan's auto _ elections (BW —Apr 
) nor by the headquarters policy 
keeping strikes out of the way of 
wery in the hope of favors from the 
Administration. 
The only difficulty was that the first 
ung the leaders stirred up was trouble 
tor their plan to have the conference 
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Labor Challenges 


[nions stage a conference to strengthen their influence 
in Congress and foster a strike to repair their prestige in 


adopt pro forma resolutions prepared by 
a select subcommittee. Invitations—400 
of them—had included delegates from 
city central bodies as well as heads of 
national and international and 
state federations. Mr. Green quickly 
found that he had let into the meeting 
a strong radical wing that is ‘‘sick of 
labor boards” and strong for action in 
which is highbrow 
for strikes."’ 

leaders SUC 


unions 


the economic field 
headquarters 
While the 
ceeded in staying on the lid by tradi 
tional parliamentary hocus-pocus, it is 
obvious that this rank-and-file sentiment 
may need a lot of thinking about, par 
ticularly if Congress doesn’t give them 
something to show the boys. In fact, it 
may bear more thinking about than the 
much-publicized ideas of Mr. Green 
Perhaps the best support for that sug- 


language 
conservative 




























LABOR’s PEP SESSION—To impres 





gestion comes trom the other teature ol 
the week's the 


strike starting in Toledo that threatened 


labor news Chevrolet 

t } lor t } , ' 1] 

tO Geveciop into a showdown fight with all 
I ; 


General Motors if Washington adjusters 


(cither Mr. Green's or Miss Perkins’) 
couldn't get it in hand. At its in eptior 
this was distinctly i local rank-and-h 


move, but GM's refusal to make a wri 
ten t with the union in Toledo 
} 


contr 
quickly began to hav proader ons 


al 
quences Chevrolet's plant there « 
1 I 


centrates transmission manutactur I 


that « if ind Pontia Its shut lown ma 
production troubles clsewh re Fisher 
Body in Cleveland was aff . ae 
tempts to shift transmission jobs to Flin 
stirred up Buick labor there. A taste 


power on one side and a sharp ris¢ 


irritation on the other combined to pus! 
things along. The unions were sore 
der the rough-riding of Dr. Wolman's 


board and GM was tired of soft-soaping 
. ‘ 
the unions 


Can Count Some Gains 


Meanwhile, A. F. of L. headquarter 
had been encouraged by s ‘ses amor 
independents who have different ideas 
on recognition or havent tl 


' 


chests which GM and Ford could enlist 









Harria 4 Ewing 
Congressional leaders with the vigor of 
their demands for the Wagner Labor Relations Bill, the 30-hour measure. and 
other pro-labor legislation, union officials convene in Washington, simultaneously 
with the Chamber of Commerce. Some of the rank and file slipped in, however, 
and, with their indelicate demands for junking the labor boards and striking 
embarrassed A.F. of L. President Green, pictured here haranguing labor's “400.” 




















for a long fight. If GM had been iron- 
jawed for the open shop and the Auto- 
mobile Labor Board hadn't even ven- 
tured to mention plant elections to 
Ford, still the Federation had made a 
written agreement with White Motors 
and claimed informal working agree- 
ments with Nash, Studebaker and Hupp. 
Its bad handling of and bad showing in 
the Wolman elections, plus the weight 
of public sentiment against interference 
with the automobile industry's spectacu- 
lar recovery drive, had guicted talk of 
action in the economic field” this year. 
But, next year might be different. 
Strategic Opportunity 
Then this Chevrolet strike in Toledo 
came along under local leadership, hit a 
weak spot, and almost by accident prom- 
ised to make Congress sit up and take 
notice at a time when its attention was 
visibly flagging. Maybe some “‘collec- 
tive bargaining’ could be done right 
now. Maybe waiting would give too 
much opportunity for what the motor 
company managers sce developing under 
their employee representation schemes— 
a cooling off of the demand for drastic 
“reforms” as elected employee officials 
get behind the scenes and begin to un- 
derstand management's problems 
Right now perhaps the most signifi- 
cant effect of the resort to strike is that 
General Motors in self-defense has 
started to decentralize its activities so 
that bottle-necks, such as that represented 
by the Toledo transmission plant, will be 
widened by the building of vital parts 
in more than one plant. It has surplus 
facilities and space and, while scattering 
operations may not make for the lowest 
costs figured on a unit basis, that may 
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First-Quarter Earnings—By Industri-. oad 
(In thousands) ‘abl 
Number — a ae 
Industry of 1934 1935 Ch ee 
\Concerns ange Granam® 
Automobiles - 6 $26,145 | $30,215 isk ed 
Automotive Accessories... | 23 6,713 | 10,754 | 60.2 Mi 
sy ats 6 greets 6 4,287 3,264 | 3 9 : 
Chemicals............... 16 21,875 | 22,643 | "hs Such 
tlle CE al 8 1,759 1,572 10.6 s pie 
Construction Materials... . 7 L 433 332 | Loss to Prog; eoducet 
Drugs, Toilet Articles. 5 5,954 5,592 6.) .. o. 
Electrical Equipment... 4 2,601 7,877 202.8 - _ 
Financing............. 5 3,469 3,871 1Lé 4 an 
Food (Excluding Baking) 17 22,561 17,359 23.1 Most 
Household Equipment. 9 1,271 1,068 < fi 
ES ae 9 159 1,393 778.0 oseaais 
Metal Products........ 4 |L 192 210 | Loss to Profs —_ 
Mining (non-ferrous).. 4 L 469 595 | Loss to Profit rst-qua 
Miscellaneous. Fate 13 1,942 2,589 33.3 Hershey 
Miscellaneous Services. . 4 |L 436) L 134 |Loss Reduceg al of 
Office & Business Equipment 3 2,676 2,688 0.4 
le sila Medilins ¢uA> oa40<h 13 8,508 | 10,471 22.2 ae 
Paper Products............ 5 415 486 17.1 cede 
Publishing & Printing... . 8 1,090 2,460 + 125.7 ar 1 
Railway Equipment....... 6 L 92 277 | Loss to Prof Com} 
Retail Merchandising... .. . 8 69 | Ls 119 | Profit to Los; m. 
cnc k in eeae cee 2 12} Ls 217 | Profit to Los; “agai 
wo neess 20 L. 7,292 6,529 | Loss to Prof 1 €al 
Textile Products........... 7 897 983 ; 9.6 its, 9 
ra 854 KANG 08s deers 2 450 591 31.3 ning 
— Bepegecang Pennopegere all 
Eee ae 214 [$103,939 |$133,349 28.3 — 
con 
L—Loss. that 
wer 
I ole 








be more economical than risking expen- 
sive shutdowns of entire divisions by 
strikes maneuvered at strategic points 
and strategic moments. Losers in this 
policy, of course, will be the cities— 
such as Toledo and Cleveland—which 


have been labor hot spots. 


Earnings Make It “Recovery” 


First-quarter reports show widespread upturn with auto- 
mobile companies setting the pace. 


Despite the fact that some quarters 
are still talking about ‘prospective’ re- 
covery instead of acknowledging the 
progress already made, most leading in- 
dustrial ce are making rapid 
strides toward the 1929 profits level. A 
few have already attained or passed that 
goal. Examples: Eaton Manufacturing, 
catering to the motor industry; Air Re- 
duction in the chemical field; American 
Chicle, profiting by the gum-chewing 
proclivities of the American public; Na- 
tional Distillers, for obvious reasons. 
Business Week has tabulated some 
200 companies whose first-quarter earn- 
ings have been made available. As a 
group, these concerns forged more than 
28% ahead of the first quarter of 1934 
Extraordinary gains characterize the 
earnings reports of construction mate- 
rial makers, machinery manufacturers 
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(778%), electrical equipment produc- 
ers (203%), publishing and printing 
firms (126%) ; also those of companies 
in the steel and iron, metal products, 
non-ferrous mining, and railway equip- 
ment industries. The food industry did 
less well in the first three months of 
1935 than in the same period of 1934, 
despite the fact that food prices are 
higher this year than last. The drug 
list and the limited sample of retail 
trade included have failed thus far to 
show up as well as in 1934. 
Improvement in residential construc- 
tion and the boost given to moderniza- 
tion and renovation obviously lie behind 
the rise in the returns of construction 
material makers. Johns-Manville made 
the first profit for the quarter since 1931. 
Gains in the machinery and electrical 
equipment group indicate that even the 









heavy industries are beginn 
the expanding volume oi | 
chases. Link-Belt earnings are uy 
Allis-Chalmers had the smallest loss for 
any quarter of the current depre 
U. S. Hoffman Machinery (garment 
pressers) found earnings jumped 7 
as the clothing imdustry stepped up ¢ 
erations. Caterpillar Tractor sales ani 
rofits both rose about 386%. Westing 
ouse first-quarter profits were mor 
than 10 times the earnings for the whok 
year 1934. General Electric sale 
earnings this year are the largest for the 
period since 1931. 
Steel Reflects Buying 

In the steel industry, the hand of the 

durable goods buyer is also clearly ap- 
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parent. Automobile production of pre 
depression volume is a major factor, but 
farm implement, refrigerator and other 
consumers have been well down 
front among buyers. U. S. Steel cut 





its loss from over $6.9 millions to le 
than $2.2 millions. Other large pr 
ducers are still in the red, but less s 
than a year ago. Some, like Nationa 
Steel, report increased profits of 1056 
making the first 3 months of 1935 the 
best quarter of any year since 1929. In 
land Steel profits are up 123° M 
land Steel, 386%. 

The motor industry, whose fearles 
























ness set the pace for first-quarter mac NO.0 
facturing activity, dominates the 5 Comn 
ss Week list, though only 6 comp: lumby 
are included. General Motors hac a mil 
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st first-quarter since 1930, with 
%. Even the smaller com- 
“nies whose markets have been 
veered by the Big Three are doing 
" vably. Witness Auburn whose loss 
. yt in half; Reo, which made the 
+ profit for the period since 1929; 

im-Paige whose profits leaped 
d Packard, whose loss was 
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Motor Parts Ride Along 
Such activity in the motor industry 
for the parts and accessories 
soducers; 22 out of 23 companies in 
‘nis line operated in the black both in 
34 an | 1935. 
Most of them more than doubled last 
year's first-quarter earnings. Eaton Man- 
xturing made a 29% jump on the 
first-quarter 1929 earnings. Houdaille- 
Hershey nearly reached the earnings 
val of all 1934 in the first 3 months of 
5. Thompson Products has already 
exceeded the earnings of the whole 
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Competition, strikes, and termination 
nusual profits in liquor sales low 
| earnings in the food lines. Restau 

rants, Spice gel, May, Stern and McLellan 
gs tipped the retail record into 
ered. Among the miscellaneous group 
re concealed such extraordinary gains 
; that of Douglas Aircraft whose prof- 
; were nearly equal to those for the 
hole of 1929 al almost 10 times the 
tal for all of 1934. 
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Fighting Talk 


Chamber of Commerce meeting hears that battle to put 
recovery ahead of reform is a battle to save recovery. 
and business had better fight. 


WASHINGTON (Special Correspondence) 

Business came to Washington this 
week with a mission. As defined by a 
fighting crowd at the 23rd annual mect- 
ing of the Chamber of Commerce of 
the United States, this mission was to 
keep the Administration from turning 
the green pastures of recovery back into 
the desert of depression by pushing re- 
form ahead of recovery and camouflag- 
ing reform measures by calling them 
recovery moves. 

Three demands were emblazoned on 
the battle standards during the meeting: 
The New Deal must show its hand, 
down to its plans—as some delegates 
firmly believe—to wipe out wealth and 
private business. It must give business 
a chance to do the job it can do in 
revival, It must quit sending cold chills 
up and down industrial and financial 
spines by vague threats from “‘lieutenant 
presidents” which the Administration 
does not clarify or deny. 

This was the spirit of the Chamber 
meeting, of the speeches, and of the ap- 
plause. Forgotten were the tears of 










































































Underwood 4 Underwood 


NO-.QUARTER CANDIDATE—Unopposed for the presidency of the Chamber of 
Commerce of the United States, Harper Sibley, gentleman farmer of 3 states, 
lumber man, and financial leader of Rochester, N. Y., was elected to that office on 


4 militant pro-business, anti-government-reform platform this week. 
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1933 when rescue at government har 
seemed the only hope. Gone was last 


years counsel of 


compron 1S€ im the 
hope that something » be done for 
business if it didn't rock the boat. The 
1935 mecting said that this was th time 


for fighting on all fronts. It named 
Harper Sibley of Rochester, N. Y gen 
tleman farmer and organization worker 
as president because he believes in an 
aggressive, no-quarter, pro-business pol 
icy and says so. Incidentally, it heard 
Henry I. Harriman—who has never 
pulled his punches but who does us 
i-ounce gloves—speak with more direct 
ness and asperity than the outgoing pres 
ident has ever shown before 

Given this setting, the decibel record 
for applause naturally went to Forney 
Johnston, attorney for the utilitics and 
lumber companies in the constitutional 
victories they won in Alabama over 
TVA and NRA. He scored ‘authorities 
theorists and broadcasters who appar 
ently regard profitable business as a 
crime or as a semi-disreputable but ne 
essary agency for extracting from tl 
people the funds necessary to run the 
government.” His assertion of the right 
of American business to a showdown 
on the Administration's intentions to 
ward it was distinctly keynote copy. So 
was the warning by Wendell Willki« 
president of Commonwealth & Sout! 
ern, that the Rayburn utilities bill is th 
opening wedge for drastic control of all 
business and would substitute for the 
admitted evils of excessive profit-seck 
ing by business the great evils of exces 
sive power-sceking by government 

White Sulphur Echoes 

To a sweeping and severe analysis of 
legislation, one of the most important 
contributions was that of Judge C. B 
Ames on NRA. As head of the Busines 
Conference Committee, he gave out th 
gist of the industrialists’ White Sulphur 
report (BW’—Dec22'34) which went to 
the President last winter but has never 
seen the light of day. Few guessed th 
origin of these clearcut demands that 
codes should be voluntary with rules 
limited to clarification of competitive 
methods within a particular industry and 
labor sections limited to minimum 
wages, maximum hours and prohibition 
of child labor; that codes should be ap 
proved by a quasi judicial body with 
enforcement by judicial process, not by 
bureaucracy or industry. To which the 
Judge added that “the best thing about 
NIRA, NRA, the Blue Eagle, and the 
administration of them is the fact that 

















public sentiment has repudiated them.” 


To these onslaughts only Secretary of 


Commerce Roper and a few present and 


past officials of NRA gave answer. The 


Secretary made a gallant effort to reas 
sure his audience that the New Deal 
was friendly and to tell what it could 


do for business. The only trouble was 
that in the boiling lobbies men were 
talking of what the government had 
done /o business and insisting that now 
it should stop, think and listen to busi 
ness if the pasture is not to be turned 
into a desert again 


Retail Federation Doesn’t Jell 


Would-be national organization of merchants finds many 
prospective members wouldn’t be happy under chain 


and big-store leadership. 


BEING ordered up for investigation by 
the House of Representative 8 days af- 
ter its formation is merely the high 
spot in ihe unique record chalked up by 
the American Retail Federation (BW 
A pr20°35) since its sponsors announced 
that it was to become the spokesman 
for all the million-odd merchants who 
represent “the third largest industry in 
the country.” 

Plain ordinary retailers gasped when 
they read the list of chain and depart- 
ment store talent heading up this organi 
zation which proposed to take all the 
important retail groups and all the un 
attached storekeepers under its wing 
Sophisticates who saw what was com- 
ing talked of the of promoters 
with earnest-minded executives who like 
to be associated with cooperatiy e activi- 
ties and can afford to pay a good share 
of the freight, including nice salaries 
for the promoters. 

Existing retail organizations couldn't 
remember any agreement to tie up with 
this new deal, particularly those repre- 
senting independent merchants to whom 
a tieup with chain men would be a new 
deal, indeed. Protests and denials were 


way 
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filed by some of the 13 groups in the 
Retail National Council announced as 
the “nucleus” of the federation. They 
piled up with unprecedented swiftness 

Herbert P. Sheets, managing director 
of the National Retail Hardware Asso- 
ciation, one of those “‘nucleus” organi- 
zations, said that the hardware men had 
not been consulted, knew nothing about 
the federation, had no intention of being 
associated with it. 

The National Association Retail 
Druggists, 21,000 strong, another 

nucleus” unit, said that its name had 

been used without authority and that it 
would “have nothing to do with this 
illegitimate offspring of predatory in- 
terests in distribution.” 

The National Retail Dry Goods Asso- 
ciation summoned President David 
Ovens to express its regret that it had 
been mentioned as one of the national 
retail organizations which have “‘already 
offered or pledged” support. He added 
that neither the organization nor its 
representative © had any connection with 
the American Retail Federation.” 

Other “‘nuclei,”” among them the retail 
grocers, clothiers, furnishers, and fur- 


of 











niture dealers, protested 
ized use of their names 
Barely a week after its 
was denounced on the flo 
of Representatives as 
by Representative Cochr 
and a unanimous Ho 
structs a committee of 
the ‘interlocking 
ing athliations of all 
rectly affliated with or 
the federation and to | 
ous records and operatior 
There the matter ne 
E. Kirstein, 
ment 
the 


firect 


prominent B 
store executive an 
federation’s executi' 
We welcome this 
show exactly what the o1 
tends to do. Percy S. S 
dent of R. H. Macy & ¢ 
federation has nothing to 
bert J. Tily, president of 
National Council to 
13 
There is no ulterior moti 
work primarily will be the 
of research in the interest 
sumer and of distribution 
A Job to Do 
Those who know the t 
dependent retailers, parti 
chain and department stor 
tion becomes a problem, f: 
that a truly representative nat 
of retailers in all branches 
needed. However, this one d 
to be the people's choice—not 
letterhead of chain and big-sto 
Even critics who concede that 
unselfish motives behind suc} 
feel that another effort 
for a set-up in which all clas 
tailers, attached and unattact 
control according to the siz 
slice of retail sales volume as 
the U. S. Census of Distributio 


Says: 


whi 


“nucleus”  associatior 


sho 


Here, just before the buffet luncheon was served on r 


Underwood 4 | 
AT EASE—During the annual meeting of the Chamber of Commerce of the United States in Washington this week one of the mo-! 
popular spots around the convention headquarters was the cool patio. 
tion day, delegates fortified themselves with a last few minutes. of rest before the week's grind got really under way. 
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THE WAD AND THE WATCHDOGS—Here are some of the men who as members of the WAD (New Deal patois for th, 


Allotment Division) will help spend the $4 billions, and some of the men who will help keep a check on the fund. | 


Work Relief Questions 


With completion of control setup for job-making pro- 
gram, industry awaits news on important administrative 
details, listens to quantity-discount talk on purchases. 


THOUSANDS of people have thousands 
of ideas for spending the $4-billion 
work relief fund, as President Roosevelt 
discovered when he took one look at 
the mail following his radio talk last 
Sunday. The response to his invitation 
for suggestions on how to spend the 
money to good purpose is convincing 
evidence of what the new work program 
will mean to business 

The overwhelming number of plans 
have created a temporary bottleneck in 
the Division of Applications and Infor 
mation but this will be remedied as soon 
as an expert staff is recruited to classify 
and forward them to the Works Allot 
ment Division. With the overhead or- 
ganization now practically complete, the 
program w aits on the pronouncement of 
important administration decisions 

Wage and Hours Unsettled 

Wages and hours have to be fixed. 
The amount of “security payments’’ will 
vary from district to district but there 
is no indication that the President will 
concede to organized labor the payment 
of prevailing rates on any work except 
federal buildings, on which the law re- 
quires that the prevailing rate shall be 
predetermined and written into the con- 
tract. The construction industry is 
awaiting action on its recommendations 
regarding the selection and remunera- 
tion of contractors where competitive 
bidding is not employed. 

President Roosevelt is holding ad- 
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ministrative machinery to a minimum in 
order to eliminate red tape and when 
this machinery is put in motion he is 
counting upon high-speed Operation to 
give the $4-billion fund a velocity that 
will do more work than a larger sum 
with a slower turnover 

The key position in the new program 
is occupied by Harry Hopkins, head of 
the Progress Division. He will be de- 
pended upon to keep the government 
agencies on the time schedule set for 
each project that is recommended by 
the Ickes board and approved by the 
President. Federal agencies charged 
with the responsibility for carrying out 
the program will be called upon to ex- 
plain any lag in performance. On non- 
federal projects, publicity will be used 
to keep states, cities, and other political 


subdivisions on their toes. Cancelling 
of allotments will be the penalty for 


chronic procrastination. 

Counting on Private Industry 

Because the government cannot con- 
tinue to create deficits to provide work 
for the idle, the President is counting 
upon the cooperation of private indus- 
try to keep the $4 billions rolling. Work 
relief projects will be located where jobs 
and money are needed most, but if a 
pfivate employer needs labor, the Fed- 
eral Employment Service will certify 
men working on government projects in 
that locality 

Business is asked not to expect any 


Works 
to right 
Treasury Secretary Henry Morgenthau, Jr.. who furnishes the money; SEC Chairman Joseph Kennedy, who will pass on Jo 
laterals; Harry L. Hopkins, Director of WAD’s Progress Division; Budget Director Daniel W. Bell, WAD member: Seer: 
Interior Harold L. Ickes, WAD Chairman; Charles West, the President’s contact man; Undersecretary of Agriculture R 
Tugwell, WAD’s Director of Rural Resetthement; and Rear Admiral Christian J. Peoples, WAD’s Director of Procurem: 


in ¢ il. 
¥ Ot the 


\lord G 


Wh 


large immediate profit on th y pur 
chases of materials and equip t | i 
chases will be centralized | 
curement office headed by R: 
Christian J. Peoples. All ord 
lumped with the expectation 
ing reduced prices on the ba 


ume. Cement was rather point lead t 
tioned by President Roosevelt iS comp 
example. Coacl 
cars, 
benef 
CCC Also Spends All th 
: lic. N 
Expansion of conservation camps offere 
means money to hundreds of com. It’s 
munities, sales to many industries. 7 
OOl, 
WHILE other divisions of the from | 
lief program are waiting on t! 
of projects and allotment of 
CCC is clicking. The enrollment The \ 
to bring the corps up from 3 rounc 
600,000 men will begin on J mile f 
the expansion program is alrea —_ 
way; $190 millions will b« penn 
June 30 and d 
Increasing the number of car throu 
1,640 to 2,916 involves large o 
construction and materials at Se 
$29 millions. General supp! This 
erials, and equipment will ¢ ona 
$37.6 millions in next 2 mont I econ 
rates. 


pay of enrollees will total $33 
other salaries and wages $13 
Approximately $40 millions 
spent for clothing, $7 millions for t: 
$2.5 millions for freight; $2.4 
for medical supplies; $1 milli 
utility services; $9.5 millions 
miscellaneous items. 

Automotive and heavy equipn 
ready contracted for to meet th 
of the expansion program totals $208 : 
millions, includes 3,950 trucks (Army) 
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While you travet-- Wher you aARRive--on 
(it-Conditioned TRAINS THROUGHOUT THE WEST 


eowernres as always, the 
Western railroads now proudly 
lead the newest Parade of Progress ... for they have nN ; 
iS an completely air-conditioned their principal trains. 
Coaches and chair cars—as well as diners, sleeping 
cars, lounge and club cars will provide the healthful 
benefits and comforts which air-conditioning affords. 
All this without additional cost to the traveling pub- 
lic. Never in history has any form of transportation 

























Stall offered such travel luxury as this! 
com- It's always fair weather aboard these principal western 
‘tries, trains—no matter how hot or dusty or rainy it is outside. 


Cool, clean air always. Freedom from drafts. Freedom, too, 
from disturbing noises. Wear white linens if you wish. 


Train Travel Costs Less 


The Western Railroads recently cut their basic fares so that 
round trip tickets can be purchased at rates as low as 2c per 
mile for sleeping car travel and correspondingly low rates in 
coaches and chair cars. You know in advance what your trip 
will cost. Your money goes farther on Western Railroads. You 
know when you will arrive, for railroad schedules are swift 
and dependable. You rest in safety and comfort as you ride 
through the colorful panorama of the West. 










See Nearest Railroad Representative TRAVEL BY TRAIN 
10 American Rockies, Southwest, Old 


This summer, whether you travel in the West for businessor \yecico. California, San Diego Exposs- 
on a delightful vacation trip, travel by train for safety and tion, Texas Gulf Coast, Ozarks, North 


The econ ,, : _ : oy Woods and Lakes, Dude Ranches, 
conomy. Any railroad sepecsentative will gladly ove you National Parks, Pacific Northwest, 
rates, routes, schedules—or interesting literature. Alaska, and Resorts of Every Character. 


| 
WESTERN RAIL ROADS | 


COOL « CLEAN « DEPENDADLE « QUIET « SAFE 
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International News 
Secretary Ickes’ Works Allotment 
Division goes over all likely pro- 
posals and 
projects to the President for ap- 
proval and immediate execution. 


recommends specific 





international News 


Frank Walker’s Division of Appli- 


cations and Information receives 
proposals for work relief projects 


from all the sources named below. 


A 





Wide World 
projects, 
makes allotments, puts the proper federal 
agency on the job, notifies Hopkins. 


President Roosevelt approves 


Harry Hopkins’ Work- 
Division applies the sp 
eral agencies 
and that they ar 


executing 


sees 











Vv v 


with materials and men 


On notice from Hopkins, Rear-Admiral Peop! 
curement Division makes the actual purchases of 
materials and the government’s field employment 
allocate workers from the local relief rolls. 











Work relief projects may originate 
with states, cities, public and pri- 
vate non-federal bodies, individuals. 














Work relief projects may also originate with any of some 60 federal de; 
ments and agencies, including PWA for non-federal jobs. 
project goes to one of the 60 for execution—with Harry Hopkins checking 


On approval, ev: 


seal 

















WORK RELIEF SETUP—Starting from 


proposaf to point of execution. 


8,050 stake body trucks, 5,852 dump 
trucks, 2,819 pickup trucks, 464 passen- 
ger cars, 520 ambulances, 1,291 tractors, 
1,060 tractor trailbuilders, 1,087 power 
gtaders, 562 compressors, and several 
hundred other items. 

The expansion program will bring 
up the number of camps in 6 states to 
more than 100—California 160, Penn- 
sylvania 143, New York 137, Michigan 
109, Wisconsin 107, Minnesota 104 

Hundreds of communities have dis- 
covered since the CCC was organized 2 
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years ago that the neighboring camp is 
the bright spot on their business map. 
The monthly operating expense of a 
camp averaging 200 men is about 
$15,000. Approximately one-third is 
spent locally, one-third nationally, and 
one-third goes back home to relatives. 
Of the $5,000 spent locally, $1,500 goes 
for rations, $1,500 for other supplies 
and utilities, $1,000 by officers and 
supervisors who are frequently accom- 
panied by families, $1,000 by the men. 

Approximately 1,100,000 young men 


the bottom, the fat arrows at the left follow the course of work relief project 
Starting from the top, the thin ones at the right follow 


the follow-through operations. 


have seen service in the CCC 

Enrolled for a period of 6 mont! 
took advantage of the opportun 
another hitch. The limit has n 
raised from 12 months to 18 
and the age span from 18-25 t 
years. The cost of the CCC fro: 
ception in April, 1933, totals 

mately $700 millions. Doubling 
rolled strength will double d 
ments. 
the CCC in the work relief prog: 
be practically exhausted by July 
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—IF you have good health—AND if you are 
sure of an income that will take care of you 
for the rest of your life. 


Financial independence in the later years of 
life can be definitely assured by planning now 
for those years when you want more freedom. 
You determine the year. Retirement plans 
can be arranged to meet individual needs at 
any age. 


A well-planned Life Insurance Program pro- 
vides for your own future as well as for the 
protection of your wife, your children and 
your home. A Retirement Income assured 
under such a program is in effect a lifelong 
letter of credit. 


Telephone to the local Metropolitan office 
and ask a Field-Man to call, or mail the 
coupon below. The Field-Man will show you 
how to program for security. 








The Metropolitan issues life insurance in the 
usual standard forms, individual and group, 
in large and small amounts. It also issues 
annuities and accident and health policies. 


The Metropolitan is a mutual organization. 
Its assets are held for the benefit of its policy- 
holders, and any divisible surplus is returned 
to its policyholders in the form of dividends. 





METROPOLITAN LIFE 
INSURANCE COMPANY 


Frederick H. Ecker, President 
One Madison Avenue, New York, N. Y. 


Without obligation on my part, I shall be glad to receive 
information on Program building—especially with reference to 


a Retirement Income. Ww 
NAME . — ———— 
ADDRESS — — 
CITY STATE 

“© esem.c 1. co. 
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Standard Oil (N.J.) Steps Out 


Parent Rockefeller company moves into St. Louis terri- 
tory formerly a preserve of its Indiana relative. 


MARKETING territories of the various 
Standard Oil copanies were once de- 
fined by hard and fairly fast geographi- 
cal boundaries. Brotherly competition 
for the motorist’s dollar, intensified by 
the depression, led to invasions and re- 
taliations that first blurred the lines, 
now threatens to obliterate them. Lat- 
est attack is by the Standard of New 
Jersey into Mid-West territory which 
was once the preserve of the Standard 
of Indiana 

Recently Standard of N. J. opened 3 
service stations in the St. Louis market. 
That this was a direct anti-fraternal 
move was made painfully clear in St. 
Louis by newspaper advertisements pub- 
lished April 16. In stud-horse type, al- 
most as prominent at the top of the 
copy as N. J. Standard’s “Esso” brand, 
were the words “Not connected with 
Standard Oil Co. (Indiana).’’ Lest the 
reader forget, the renunciation is rubbed 
in at the bottom of the ad: “Please note 
that the Standard Oil Co. (Indiana) 
has no connection with Esso Stations or 
Esso, Inc.”” The 3 gas station signs carry 
a similar defiance. 

Advertising an Invasion 

Further indication that this is an in- 
vasion and not a skirmish is given by 
an advertisement in the current National 
Petroleum News. It announces to the 
industry that Esso products “are to be 
introduced and made available in the 
Middle West as well as in the East and 


South.’” At New York headquarters of 
N. J. Standard, othcials smile signifi 
cantly and refer all inquirers to the St. 
Louis ads. The new outlets will be sup 
plied by the subsidiary Standard of 
Louisiana, via the Mississippi to Mem- 
phis, thence to St. Louis by tank car. 

The oil industry opines that the at- 
tack is a retort to advances by Indiana 
Standard in Eastern territories served by 
its New Jersey relative. These activi- 
ties Indiana Standard controls through 
its Pan American and American Oil 
companies. Areas served are in the East 
and South, which are nominally in N. J. 
Standard’s back yard. 

Such battles (BW’—Augi8'34) have 
become old to the trade since the fed- 
eral government separated the famous 
family. When Standard Oil of New 
York merged with Vacuum Oil in 1931 
it composed marketing differences be- 
tween the two, but not with other 
Standard units. Socony-Vacuum carried 
its rampant red horse banner into N. J. 
Standard territories, into Ohio (un- 
mapped Sohio domain), and thence 
further into the Mid-West. N. J. Stand- 
ard penetrated far into Soconyland 
(New England and New York), first 
with its Beacon stations and later with 
its own Esso brands. 

This latest forthright push of N. J. 
Standard stimulates speculation as to 
whether the company ultimately will 
march through to the Pacific. During 





Wide World 


ZEPPELIN STYLE—The Goodyear Zeppelin Co. which built this new, light- 
weight-alloy train for the New Haven Railroad, boasts that it represents the last 
work in aerodynamic streamlining, points to its record of 110.5 m.p.h. on trial 
runs this week as convincing evidence. With a diesel engine at each end, the Comet 
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is designed for shuttle service with no turn-arounds on the Boston-Providence run. 
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the government launched 
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And in Akron, Ohio, ot 
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parable length of time 
perplexing question of wi 
idle plant capacity and 
skilled workmen and eng 
tomed to dealing with 
lateral wind forces, form 
the other complexities of 
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All of which explains \ 
the Goodyear Zeppelin Co 
to be in the business of 
streamlined trains of the 
weight-alloy type. First of 
now fait accompl: 

This week, the Goodyear 
breezed over the New Hav 
tracks on its first trial run, 
shattering all speed records 
Hitting a top speed of 110 
hour, the Comet carried oft 
New Haven road and a part 
guests between New Haven ai 
a distance of 156.8 miles, in 
utes, an average speed of 65.5 

Built for Shuttle Job 

June 5, the Comet will go 
lar shuttle service between B 
Providence. 
this short 44-mile, 41-minut< 
novel use for streamliners—th 
equipped at both ends with a 
6 cylinder Westinghouse diese! 
It is constructed as a tube with f 
and an arched roof and _ bott 
most effective streamlined desig 
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termined by model tests in wind tun 
i dar 


at Columbia University and t! 


Guggenheim Airship Institute in Akt 


To increase safety at high sp« 
center of gravity has been low 
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long, seats 160 passengers. It w 


To facilitate operat 


at a cost of $250,000 on PWA ¢ 
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built by Goodyear Zeppelin ¢, 
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New Products 
New things, new ideas, new de- 
signs, new packages, new manu- 


facturing and marketing methods. Why Do Certain Roofs Fail 


INTERNATIONAL FACTORIES, 


Ww . 
; marketing a new valve for gas- 
. appliances which is designed to| “e 
t gas supply in case a burner r 


identally put out or if the 
develops a major leak 





is a mew preparation of car-| 
(CO,) advertised by Liquid | 

























































elin Co, Re 
e, honic ‘ orp. asa non-poisonous, non 
gsive and ‘non-inflammable fumi- Why Do Certain Concrete 
ot that makes practically a 100% 
csect kill. The product is used by that! Tammels Crack and Leak 
iny in a guaranteed fumigator 
e for grain elevators and ship “y 
Uxirep STATES RuBBER PRODUCTS, * 
offers the new Spun Latex golf 
which windings are spun from 
re latex to give greater uniformity, 
ength, accuracy. Extra toughness and 
tra resilience are claimed for the cover- 
) 2) d »oduU ) ava 
cmalc of Hipetir (2 product of 3). way De Certain Bridges 
Tur new Porto-Power jack, offered by} 
, Blackhawk Manufacturing Co., is a| Deteriorate 
tained workshop on wheels, in 
g a remotely controlled 7-ton hy- | ied 
ram, claimed to be suitable for - 
tude of uses in car repair shops 
f COUNTER-TRED, a new floor matting 
from 806% cotton cord and rubber 
pounds, is recommended by its man- 
facturer, the American Mat Corp., for 
se wherever long service under heavy 
thc conditions 1s desired Why Does Wood Decay 
LureM fish lure and chum, made from 
k concentrate, is practically insoluble Yd 
: fresh or salt water, does not spoil, rs 
' | when used in place of shrimp, rice, 
rother “chum” ts said to attract fish of 
P ls. But its manufacturer, the Dry 
Milk Co., stops there. Lurem will lure 
. 1 but you have to catch ‘em GET THE ANSWER TO ALL THESE QUESTIONS 
BY SENDING FOR THIS ROTOGRAVURE 
THe Autopaster, made by Wood News 
per Machinery Corp., automatically re- —— - 
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. 0 facilitate detection of accumulated —_ 
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WHITE COLLAR RELIEF PROTEST 


After 


BT ae 
Bro 
——$— 

(Assos? *- 


RENES IN CITY 1s 10: 
oye Ps 


w Mower ut Ser Br 
me" RELIEF APPOOPRIATION: uf 
‘ MUST SE INCREASED 


nal News 


Harry Hopkins in Washington 


opined that relief funds should be apportioned in accordance with the unemployed 


Ww orkers’ 


architects, engineers, stenographers, 


previous standard of living, white 
and others 
picketing local relief headquarters in protest against inadequate payments. 
neers should not have to live in the slums they plan to clear,” 


collar unemployed in New York 
demonstrated their agreement by 
“Engi- 


read one placard. 


Advertising’s Counter-Offensive 


On 6 major fronts, the advertising fraternity unlimbers 
its big guns in what amounts to a national drive against 
the radical prophets of the consumer cause. 


Next Wednesday morning Dr. Walter 
B. Pitkin of Columbia University, popu- 
lar author of “Life Begins at 40°" and, 
more recently, of “Capitalism Carries 
On,” will address the Association of 
National Advertisers in convention as 
sembled at the Greenbrier Hotel in 
White Sulphur Springs, West Virginia 
Admittedly something less than 
epochal, this circumstance is not with 
out special significance. First it signal 
izes the launching in one more sector 
of advertising’s counter-offensive, now 
being pushed concurrently on no less 
than 5 fronts. Then too, the fact that 
a college professor is being starred at 
a trade convention is not without im 
port. However, for the sake of the 
record it should be made clear that the 
good grey doctor is traveling to White 
Sulphur Springs in other than a purely 
professional capacity. Billed as “one 
who not only knows consumers but 
knows business,” he will take the ros 
trum as a champion who has already 
rendered yeoman service in behalf of 
an association aggressively engaged in 
helping manufacturers stem the tide of 
consumer resistance to advertising 
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That association is the National Ad- 
visory Council of Consumers and Pro- 
ducers. Sponsored for the manufacturers 
by Lee Bristol, vice-president of the 
Bristol-Myers Co. and past president of 
the A.N.A., and for consumers by Mrs 
William Dick Sporborg, chairman of 
the resolutions committee of the Gen- 
cral Federation of Women’s Clubs, the 
N.A.C. of C.&P. is reminiscent in its 
organization and activities of the de 
funct Joint Committee for Sound and 
Democratic Consumer Legislation which 
last year agitated for the defeat of the 
Copeland Food and Drug Bill; the des- 
tinies of both organizations were di 
rected by John W. Darr, New York 
publicity counsel. As its major purpose 
the Council stresses the “promulgation 
of true information, or sound opinions 
jointly arrived at, on questions affecting 
the public weal in so far as the food, 
drug, and cosmetics industries are con- 
cerned” and “cooperation with the gov- 
ernment on these questions.” It is in 
the matter of ts wer the “true in- 
formation” for dissemination to several 
hundred local consumer-producer clubs 
that Dr. Pitkin has proved particularly 


helpful. The Council |} 
distribution to s 
his 


wide 
from 
representative 


one of sury 
consumers 
housewives are in large 
fied with branded product 
advertising and labeling | 
ter than 90‘; 
misled by advertising 
would use it if they 
themselves.) Currently 
at work on a volume, pr 
on the results of this and 
which advertisers are alr 
the compelling answer to 
tomes as “100,000,000 G 
‘Skin Deep,” and “Partner 

all Consumers’ Resear 
well as to regular CR bu 

Big Guns Begin Firing 

Although the National 
already acquitted itself nol 
justify the support which 
Allyn McIntire, vice pt 
Pepperell Manufacturing C 
advertisers have individ 
uted, the big 
not scheduled to begin firin; 
week end when the Council 
with Merchandising Facts 
formed research organizati 
$6,000 in 
swers to 


said they 
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guns 1n tts 
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prizes to housewi 
100 questions on 
products. Appearing in full 
in 22 newspapers, the cont 
to achieve a 
opinion about branded mercha 
its advertising. Presumably, t! 
will furnish the Council wit 
valuable material for promoti 
ture and for such speeches as M 
borg and Dr. Pitkin, deliver 
occasional trips around the cl 
Distinctive as the N.A.C. 
in its Organization, its activities 
evangelical approach to the pro 
consumer unrest, it is by no m« 
only factor, or even the most 
tant one, in the field today. For ‘ 
the Advertising Federation of A 
through its Bureau of Resea 
Education, has unremittingly arg 
economic justification for advert: 
Full Defense Program 
Regularly each year, the A.F.A 
pares a series of 15 short talks 
vertising, and last year the full 
was reprinted in 500 mewspapers 
periodicals and was broadcast | 
radio stations from coast to co 
addition, the Association has und 
to combat the misrepresentation 
vertising in schools and colleg: 
to this end it reviews numerous 
books, advises pupils and teacl 
economics, will shortly be ready 
ply a bibliography of more that 
books on advertising. It is also cu 
preparing a debate manual giving | 
the pro and con of advertising f 
dents’ use. Finally, through its Sp 
Bureau, it endeavors to combat 
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When choice was unimportant and choosing 


was merely a game — childhood’s way of 


sight-unseen did well enough. But now that years 


have brought responsibility to our decisions we dare 


not trust such happy-go-lucky ways. 

You would not care, for instance, in so important 
and so comparatively new a thing as air conditioning, 
to make a hasty decision. Too much depends upon 
knowing what it is you are buying, what it will do 
for you, and how competent your supplier is to 


provide and guarantee it. 


Air conditioning, to a greater extent than, let us 
say, transportation, involves the purchase of a service 
rather than a physical object. Air conditioning is 
not primarily so many coils, compressors, filters, 


fans, but the resulting condition of air secured by 


E LVI NATOR Ja ndilioning 


a 


correct engineering application of such equipment 
to a specific enclosed area. 

Kelvinator’s whole theory rests on this—the recog- 
nition that no two installations are identical. Kelvin- 
ator practice, sound as its theory, rests upon the 
proved system of EXACT SELECTION of equipment to do 


the particular job most efficiently and economically. 


Kelvinator always begins with an air conditioning 
engineering survey—free to the 
client—your protection against 
experimentation— your assur- 
ance of satisfactory air condi- 
tioning to meet your nex d. KEL- 
VINATOR CORPORATION, 
14250 Plymouth Road, Detroit, 
Mich. Factories also in London, 


: Specialists in 

\ Controlled Temperature: 
| Since 1914 

bgt «= Air Conditioning 

Household Retriqera 
Automatic Nesting 





, . : Water Cooling 
Ontario, and London, England. Truck Refrigeration 
© Beverage Cooling 
ice Cream Cabinets 
Milk Cooling 
1116 Commercial Refrigeration 
for every need of 
merchants manvtacturers 
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ganda in women’s clu! 
members of the industry 
in local advertising cl 
reliable answers to chy 

Rendering a similar 
banner of the Crowell | 
Mrs. Anna Steese Rici 
editor of the Wome / 
ion, completed a 12.0% 
the country last month. | 
try’s pulse and flaying i 
speeches “the fanatical 
vertising,”’ listed by her 
U. S. Government and 
Consumers Research, and 
Home Economics Asso 
in April at the conventior 
ican Association of Ad\ 
ciés and again to membe 
York Advertising Club s! 
“time and again I felt 
beating my bare hands 
wall of prejudice.” 

Big A.N.P.A. Barra 
Where Mrs. Richardso 
proved unavailing the Bur: 
tising of the American N 
lishers Association hopes t! 
barrage which it began 
last week will prove 1 
| Described as the largest 
| fort in behalf of advertisi 
itaken, the press campai 
17 full page insertions 1 
throughout the country wit! 
gate circulation of 18 mill 
for all 7 stresses the servic« 





advertising in creating bett 
less cost and generally in 
standard of American living 
Still one other precedent-1 
paign extolling the economi 
| advertising is in process of p 
Conceived in 





WRITES CIPHERS AUTOMATICALLY 


There is no cipher key on a Burroughs. Since business figures 
involve so many ciphers, a large percentage of the work is | by the Mergenthaler Linotype ¢ 


its essentials 

)t 
cooperative ettort 
representative Ss ol 


done on a Burroughs without touching a key. ito be a 


i 


Burroughs keyboard is built for speed. Two or more keys and 
the motor bar can be depressed at one time. This often permits 
adding or subtracting an entire amount by a single stroke. 


| financed by 
lindustries whose own well-bein 
ELIMINATES NEEDLESS MOTIONS |critically upon the national | 
: r The g > will s 
To subtract, touch the minus bar. To add, touch the plus bar. “ pcp Mens, ag pete 
To correct a wrong key depression in any column, touch the | ing full-page mats; newspap: 
right key in that column. To take a total, touch the fotal key. | periodicals will supply the space 
Many Individual Campaign- 
| Thus is advertising’s “Big Pus 
PERMITS MANY SHO RT-CUTS iting under way. Ried ten 
| campaigns are notable features 
drive, they do not comprise | 
means a complete list of the m 
forts exerted by the advertising 
nity to reestablish itself in ¢ 
a a e 7 . 
|sumer’s good graces. In almost 
Investigate the many time and money saving advantages of this new Bur- | ‘Own and city throughout the 
roughs. Call the local Burroughs office today, or write for illustrated folder. individual publishers and agen 
pushing toward the same ob 
BURROUGHS ADDING MACHINE COMPANY : sug 7H 
Ayer & Son, Inc., which 17 yea 
DETROIT, MICHIGAN sensed the trend of the times a 
leased the first of its famed “Ad 
ing Advertising” messages. This 
some 1,700 newspapers and 81 per 
cals published Ayer’s campaign 


Adding, Accounting, Billing and Calculating Machines 


Cash Registers « Typewriters + Posture Chairs + Supplies 








Bellwether of this whole host is N. \ 
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p What's ahead for the cotton | i/4 \ 
middleman, and the consumer. 
pments which have caused the 


itions | 


aii auanans | Casy ‘Speedy ° Quel” figure lok 


ECONOMIC SURVEY, 1933-34. 
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Wash Suits Carry On 


Last summer set a record for cleanable clothes but this 
summer is expected to top it. Laundries and equipment 
makers share the benefits of this booming business. 


AipeD by a hot summer and relaxed 
purse strings, sales of men’s wash suits 
last year broke all records (BW —Jun 
16°34). This summer should establish a 
new high, about the only counter-possi- 
bility being unseasonably cool weather. 
The nub of the situation is that the con- 
servative male has finally accepted the 
wisdom of his mate, is going in for 
comfortable summer suits on a national 
scale. Makers of wash clothes, starting 
with the upper classes in the South, hav- 
ing tert | demand to far corners of 
the map, now cooperate with other in- 
dustries to solve the last remaining prob- 
lems: (4) high cost of laundering up- 
keep; (4) improved methods of clean- 
ing and pressing. 

Last season many retailers were caught 
short on wash stocks. This year 
commitments have been much heavier. 
Estimates of retail buying run to 50% 
above 1934. 

Palm Beach Pioneer 

Goodall’s Palm Beach is one of the 
a patented fabric of 
long-staple cotton and a mohair from 
Texas angoras In 1932 Goodall 
scrapped its policy of selling cloth to 
clothing manufacturers, became the sole 
manufacturer of its suits, inaugurating a 
uniform high quality and a single na- 
tional retail price. The original 3 shades 
(tan, neutral white, gray) have grown 
to 60 

Goodall’s most spectacular move this 


suit 


pionecrs. This is 


season was a deep slash in its retail 
price. Last year a Palm Beach suit cost 
$18.50; this year, $15.75. The com- 
pany ts shy about explaining the $2.25 
reduction. But the trade (which doesn’t 
often guess wrongly) lays the maneuver 
that 


to competitive impulses It 
rivals 


Goodall became tired 
with names similar to Palm Beach palm 
ing off cheaper imitations; that it ts 
making this price attack at the season's 
start to kill off adversaries. 

Haspel, New Orleans manufacturer 
of Lorraine seersucker suits, celebrates 
an old ambition by finally putting distri 
bution on a national basis. Formerly this 


Says 


of secing 


garment was confined to 4 few men in 
the deep South. In the van of the cloth 
ing reform, has gradually 
spread northward and west. This sum 
mer 400 accounts were added in New 
England alone, a Canadian distributor 
(the first) was signed up, a new execu- 
tive was put on the Pacific Coast. Dis- 
regarding a host of inferiors, Haspel 
keeps its national retail price at $12.75. 

A new and a strong comer in the 


} 
secrsucker 
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light clothing field is Victoroy fabric 
(Hockmeyer Bros., New York). This 
is an extra-light cotton corduroy. It was 
first promoted last year in conjunction 
with the craze for slacks. Hollywood's 
temporary immortals found it good, had 
tailors make it into suits, bathing trunks, 
bathrobes, tennis costumes, etc. Usually 
it is made into sports clothing. It re- 
sponds best to dry cleaning. Makers of 
the fabric do not manufacture clothing, 
but sell to those who do. 
Swing to Slacks 

Something for the suitmakers to 
worry over is. this stampede to slacks. 
These nethers, worn with any sort of 
coat, may yet top the field. Laundering 
is much easier and cheaper than for an 
entire suit. A habit of coatlessness start- 
ing at Chicago's fair, spread over the 
Middle West, is expected to repeat this 
year. A Baltimore laundry counted 9,118 
wash pants submitted to it in 3 months 
of 1934, twice the 1933 figure. 

The laundry industry rejoices over the 
growing use of wash clothing by men. 
It will help compensate for business lost 
to home washing machines during the 
past years. Laundries in the North and 
West are learning to clean and finish 
wash suits without disastrous shrinkages 
and stretches—an art once confined to 
the South. Almost as big a problem is 
the finishing of the cleaned suit. Great- 
est trouble is encountered in the collar, 
shoulders, yoke. Finishing attempts on 
ordinary flat presses produce generally 
gosh-awful results. Laundry equipment 
manufacturers (especially the American 
Laundry Machinery Co.) have devel- 
oped special presses for this work. 

Still unsolved is the high cost of 
cleaning. Prices for laundering a white 
suit in large cities run from 75¢ to $1 
Thus a man who pays $10 for a suit 
must within a few months pay out morc 
than the original cost to keep the gar- 
ment presentable. The ultimate market 
depends entirely on the amounts that 
can be lopped off these figures. 


Aviation on the Up 


indicates 
continued production and operat- 
ing gains in aviation industry. 


First-quarter business 


HAVING established new records in sev- 
eral divisions during the year 1934 
(government interference with the air 
mail and economic exigencies notwith- 
standing), the aviation industry on the 





RODMAN TO PRESIDENT—y 
Martin W. Clement began 
for the Pennsylvania Rail: 
years ago, he started out a 

Last week he 
one of the youngest in the 
tory, to succeed the retiri 
WwW. W. Atterbury. “I 
Atterbury’s illness last Ju! 
ent had 


was elected 


served as acting 


basis of first-quarter business 
a continued acceleration of 
throughout 1935. In 
tical issue, Aviation predicts a 
ume of business this year ap; 
$167 millions—a full 50¢ 
$110-million total for 1933 
for which complete audit 
available. Of this rise it is 
that $35 millions represents 
increase in wage payments to 
20,000 employees. 
More Passengers 

With practically 60% of 
air trafic moving under th 
flag, passenger travel in 1 
an 84 increase on domest! 
a 48% gain on flights to for 
tries in terms of passenger n 
However, total airplane miles fi 
reduced from 54.6 millions to 
lions. Major portion of this 
recorded during the period of 
cellation of the private air mail 
Volume of air express rose 40‘ 
the year 

The manufacturing division « 
dustry achieved significant impr 
also during the year. Produ 
large engines for commercial 
ceeded even 1929. Dollar \ 
planes produced rose from $1 
lions to $18.7 millions. Only 1 
slump from 1933 levels was 
military planes. However, in t 
sion sharp production gains 
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SHE HAD YOUTH, beauty, and a 
wistful hunger for life. But her wealthy 
sepsisters got all the breaks. They wore 
the good clothes, ate the fine food, lived 
n idle ease. Cindereila did the hard work 


and took what little joy came ber way. 


Magie changed her life—dressed her up 
and sent her to the ball. In the end, she 
found the fulfillment of her dreams... she 


got her man. 


Millions of American families are Cinder- 
rllas, dreaming of comforts and pleasures 
vemingly far beyond their grasp, when as 
a matter of fact there is a magic way of 


ecape from their drab ashes. 


Instalment buying was once relatively small 
im scope. The coming of the automobile 
save rise to a new conception of its potent- 
ial economic value to the natioa. The 
perfection of the radio, oil and gas burners, 
refrigerators and other modern appliances, 
Iremendously increased its importance in 


the American industrial scheme. 


From the once little local instalment plan 
hasbeen developed the great time payment 


hnancing system—a magic wand that has 
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put labor-saving necessities and health- 
promoting comforts into millions of Ameri- 
can homes ... brought color and happiness 


to millions of families. as it can for you. 


Merchants who sell and individuals who 
buy on the time payment plan must make 
sure that the company back of the system 
has a history of integrity and fair-dealing, 


and ample resources. 


Commercial Credit Company was founded 
in 1912 with $300,000 capital. Today its 
companies employ 1800 people and more 
than $41,000,000 of capital and surplus. 
It financed nearly $400,000,000 of sales 
last year. Its charge for service is moderate 
It carefully supervises collections to pro- 


tect both buyer and seller from any loss. 


P =, 


ndezella of today - 





Its ever-increasing operations have play ed 
a major part in opening vast markets for 
American manufacturers, stepping up pro- 
duction, decreasing costs and selling prices, 
making jobs for millions of workers. 
Without such a financing service, Ameri- 
can industry would move at a snail's pace 


labor would be a drug on the market. 


Hew Commercial (redit (oempany 
Serves Buyer and Seller 


Commercial Creda Company purchases current open ac 

counts receiwwable. notes, and instalment lien obligations 
from responsible Manufacturers, Distributorsand Dealers 

Financing plans are provided to cover the time payment 
sale of automobiles, refrigerators, oil burners, machinery 
and equipment, air conditioning units, heating plants, 
store and office fixtures, boats and a score of other such 
broad classifications, including hundreds of indirdual 
products, The service is national in scope, yet completely 
local through one hundred and forty two offices located 


in the principal cities of the United States and Canada 


™ : 
ComMERCIAL Crepit Com PANY 


COMMERCIAL BANKERS \ (& 


CONSOLIDATED CAPITAL 


Wherever You Are « Whatever You Make. Sell or Buy « Use Commercial Credit Service 







a Headquarters BALTIMORE 


AND SURPLUS $41 
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nitely indicated for 1935, for in the next $50-million level for the next 3 years 
hscal year the government will spend to build up a joint fleet of 3,200 service- 
about $50 millions for Army and Navy able ships in both the Army and Navy 
air forces, peak figure since 1918. With services combined. 

the rising cost of fighting craft (from Dollar volume of exports—engines, 
approximately $16,000 for a field mili- planes, and parts—was almost doubl 
tary plane without engine in 1928 to that of any previous year, standing at 
$20,000 in 1934) it ts estimated that $17.6 millions as contrasted with $9.3 
appropriations will have to stay at the millions in 1929 









































Silver—_For Profit and Polities 




















Treasury's shift in silver-buying tactics breaks off the 
race with the speculators but the 14 silver-state senators 
are still hot on its heels. 


























I'He United States Treasury executed a 77.57¢ per fine oz. Anticipating more 
quick change of pace in its silver pro- of the same thing, market price went 
gram last week, crossed up a worldwide ahead to 8l¢ in frenzied trading the 
pack of speculators that had been press- world over. 
ing it overhard, threw world markets However, the third step-up did not 
in the white metal into momentary con- come. Open-market prices dropped 
fusion back—but stopped at the Treasury's new 
Since the first of April, market opera- silver price which has become the world 
tors, mostly foreign, had had the peg. 
Treasury on the run. Twice they had The shift in tactics was in answer to 
brought open market quotations up to another protest from a foreign nation 
the premium figure atiorded new do- Mexico had gotten into a monetary 
rmestic production. Twice the premium snarl as a result of skyrocketing prices, 
had been stepped up—from 64}¢ to petitioned Washington for a breather 
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Aviation 
GOVERNMENT IN BUSINESS—When the Army took over the job of flying the 
mails from February to May, 1934, it cost Uncle Sam a pretty penny—to be precise 
just 221 of them per mile flown, which compares with the cost to the Post Office 
Department of 44 cents per mile for regular private carrier service before cancella- 
tion of the contracts and with the remarkably low figure of 27 cents for the sec- 
ond half of 1934, In the government cost figures should also be included the lives 
of 12 pilots and damages to Army planes in 69 accidents totaling $517,559. 

















while it made inter: 
petition Was granted 
Treasury got on OK f: 
silver lords who, aft 
the show. 

Mexico, in contrast 
to benefit from higher 
the moment, it was e: 
its circulating coins | 
lion value in excess 
value. 

Mexico is the wor 
producer, accounted 
the 181 million oz 
Naturally it doesn't 
prices. But its PCcso 
managed’ around t 
3 years, suddenly zoor 
its silver content was 
Pesos began to disappx 
tion, threatened to det 
of money 

Mexico Tries Paper Pesos 

Taking a cue from tl 
moratorium tactics of M 
Mexican government 
last Saturday, embargoc 
ver and coin and reca 
from circulation. For 
it is replacing them wit! 
exclusively. It looks al 
of leaner silver coins but 
ther definitely its prograr 
ing paper money. Plans 
the bank notes in circulat 
present volume of around 
pesos, practically all of w! 
put out within the last { 
their program operates, 
long familiar even in | 
transactions in Mexico 
and its load of “cart wh 
replaced by bank notes bac} 
and gold held in the Banh 

But on this side of the | 
it is the political rather tl 
aspects of silver that con 
tive financial and business 
2 years they have watched 
group successfully forcing 
istration’s hand at every tur: 
concern on that account has | 
ened by the spectacular events 
3 weeks 


The Silver Bloc 

To understand that pow 
sary to ignore all econom: 
tions and deal exclusively wit 
practical political aspects of t 
The United States produced « § 
millions worth of silver last 
at the 64}¢ per oz. premium 
national income this compar 
$33-muillion peanut crop, a $ 
commercial lettuce crop. H: 
mines are scattered through 
7 of which divide the lios 
These are Utah, Idaho, Mont. 
rado, Arizona, Nevada, and N 
ico. Each has 2 senators, « 
of a total of 96. Then they |! 
California is not a silver pri 
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interests control Nevada 
Texas and Oklahoma join 
eeneral request for anything 
to money tinkering. And 
h move of this group is a 
unless pacified, the silverites 
with the greenbackers to 


ne 
lly dominant bloc 
a they would mobilize important 
f the agrarian factions, almost 
South, the whole noisy ‘‘infla- 


Results So Far 
the silver program has done 
e ige, little good. The Treasury 
“houeht some metal with which to 
ts vaults. To do this they handed 
e $20 millions to silver producers, 
$55 millions to owners of 
silver “nationalized” last August, 
i cnent around $125 millions abroad. 
haps foreign purchases did some 
—as much as any other imports 
ling buyer power abroad for 
. exports. They were non-com- 
ng ports as long as the govern- 
ent was taking all domestic production. 
If the stabilization fund has acquired 
its transactions 


abroad 


foreign metal in 
ssed more dollar credit 


that manner the amount and conse- | 


must remain unknown. Keenest 
rs of the London market, where 
bulk of business is transacted, re- 
factor in the 


t it has not been a 


! ? 


step-up in the Treasury's buy- 


Receni 
t to cut down the Treasury's profit 
Its cut has dropped from 
to 40%. Each ounce acquired is 
tential backing for $1.29 in silver 
tificates, the same as before. For the 
, it is acquiring little metal; 
een outside buying, and mostly 
and Indian interests, that 
1s absorbed silver in world markets. 
Out of the “Squirrel Cage” 
About the only consolation in the 
tion is that the Treasury has gotten 
it of the “‘squirrel-cage” race with 
en-market quotations. Higher prices 
m inevitable but the breakneck rate 
lvance has been halted and maybe 
Treasury can go back to a more se- 
the silverites’ 


nage. 


> Chinese 


ate pace in executing 
nands. It might even stretch the 
along until it found an out. 
now speculators in silver and 


retary Morgenthau read the statute 
same way. To both it says the 


Treasury must buy until a price of $1.29 | 


ched or the silver bought equals 
ird the value of the gold stock. 
means 1.1 billion more oz. on 
resent gold holdings; that much silver 
taken from a world expecting the United 
States price to go to $1.29 is likely to 


ring prices well above 80¢. However, 
experts say tons of silver will 
¢s nd upon Washington somewhere 


v $1.29. 





In com- | 





has no monetary consequence | 














































PLEDGED TO SERVE... 


As your needs change he makes further 


Throughout America, 6,000 representa- 
tives of the STANDARD Accident Insurance 
Company of Detroit stand ready to ex- 
tend a helping hand to policyholders in 
their time of need. ¢ Pledged to the 
highest ideals of service and protection, 
the STANDARD agent is a staunch guardian 
of your interests before and after disaster 
strikes. An experienced insurance coun- 
selor, his recommendations are made 
only after careful study . . . coverage is 
tailored to fit the exact needs of individ- 
uals, business or industry. ¢ The service 
and counsel of the STANDARD agent does 
not cease with the purchase of protection. 


recommendations to increase or decrease 
the amounts of protection. Should aclaim 
arise he is always close at hand for com- 
petent help and advice. ¢ Back of every 
agent is the experience and the resources 
of this 50-year-old institution. STaNDARD 
has paid more than $139,000,000 in 
claims. Today, over a million people 
enjoy the security of STANDARD insurance 
and bonds. e STANDARD agents everywhere 
are always available for counsel. Their 
experience will be found most valuable 
in arranging a sound program of protec- 
tion for the individual or the corporation. 


Automobile Insurance . . . Personal Accident and Sickness . . . Burglary and Holdup . . . Plate Glass 
Breakage . . . Liability (all forms) . . . Workmen's Compensation . . . Fidelity and Surety Bonds (all forms). 









STANDARD 
ACCIDENT INSURANCE COMPANY 


of Detroit 
























NO NEW 
CLOTHES ” | 
<2 THIS YEAR > 

\\ 22 For Mrs. B 











Mrs. B— isn’t going to get any 
new clothes this year. She's a typical 
American mother and housewife. Mr. 
B—’s income is $32 a week. There are 
three children to clothe and feed and edu- 
cate. Mrs. B— will have to wait. These 
two are a credit to themselves and their 
community. What they do with that $32 
would make any efficiency expert’s head 
spin. 

But—like millions of others—the B— 
family is not immune to sudden attacks 
of illness. Just one unexpected expense 
throws them back weeks. 

Mr. B— doesn’t complain. He knows 
that industry has come to realize that the 
welfare of its workers is a matter of first 
importance. He knows his company is 
operating on little or no profit to keep him 
and others working. But when debt over- 
takes these men—then they need con- 
structive help—often a loan to tide them 
over. 

These men can come to Household— 
without sacrifice of pride or privacy—and 
borrow enough money to give them a 
fresh start. But more than that—we help 
them to manage their incomes more effi- 
ciently. We train their wives in the new 
science of expert “‘buymanship” to make 
their small incomes do as much as 20% 
more purchasing. 

As an employer of men—you will be in- 
terested in the full facts. Send the coupon 
below for copies of our new-type budget 
calculator ‘‘Money Management for 
Households” and a sample pamphlet from 
our “Better Buymanship” library. These 
will show you how far Household goes to 
help troubled families escape from the 

drudgery of money fear. 


HOUSEHOLD 


FINANCE CORPORATION 


AND SUBSIDIARIES 
919 North Michigan Ave., Chicago, III. 





Hovsexno.p Finance Corporation BW 5-4 
919 North Michigan Avenue, Chitago, III. 
Gentlemen: Please send me free copies of your 
“Money Management” plan and a sample 
from the “Better Buymanship” library. 
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DIFFERING from what is popularly 
known as “a stecl house’ (only their 
frames are steel), 2 Berloy 6-room resi 
dences, developed by Berger Manufac 
turing Co. of Canton, O., subsidiary of 
Republic Steel, are going up this week 
end in Bethesda, Md., a Washington 
suburb. Built for sale upon completion, 
the houses have been priced by the con- 
tractors at $6,950 including garage, lot, 
landscaping, sewer and water conne 
tions, sidewalks, drives — everything 
The type of construction has been ac 
cepted as eligible for FHA loans in any 
locality 

Carr Brothers, Washington contract- 
ors, expect to complete the skeleton or 
carcass in 2 days, the whole building, 
finished with common brick, in 4 weeks. 
Lumber, stucco, or stone could be used 
just as easily. 

Can Vary in Style 

The new houses are of modern ap- 
pearance, the creation of Kastner & 
Stonorov, who recently designed a 280- 
apartment development in Philadelphia, 
first limited-dividend housing project 
completed under PWA. The silver- 
white, aluminum-painted steel units are 
also adaptable to French, New England 
Colonial, Western Colonial, and Geor- 
gian architectural styles. Each house will 
use about 4 tons of steel. 

The point of the Berloy System is that 
each unit can be handled by one man. 
This eliminates erection machinery on 
the job. The wall frame units are rect- 
angles, 3 ft. wide and ceiling height. 
Steel window and door frames are shop 
welded into rectangles of the same size 
making all frames interchangeable. They 
are bolted to the wall frames, making 4 
complete, rigid, steel skeleton. Effective 
insulation is assured by a 1-in. sheathing 
of cork before the exterior finish is 
applied 

Roofs of the Washington houses are 
flat and basements have been eliminated, 
but the designs will accommodate base- 
ments and any type of roof. The exte- 
rior will be white-painted brick with 
stucco front entry and porch. Room 
arrangement eliminates all waste space, 
reduces housekeeping to a minimum 

An ingenious feature is a plumbing 
stack or chase, a self-contained boxlike 
unit containing all water pipes, vents 
and flues, which serves both the kitchen 
and bath and forms an actual part of 
the wall. 

All kitchen equipment is placed along 
one wall starting from a heating and 
air-conditioning unit, with instantaneous 
water heater, at one end and including a 





range, laundry tub, sink, and refrigera- 


Steel-Frame House 


Republic goes into the low-priced homes market wii}, ’ 
highly versatile steel-skeleton unit. 


tor, all of 


1 continuou \ ci 
standard type of heating 
any fuel may b« 
ton gas was pi ke 
ation and other 
Hot or cool air is 
out every room 
steel frames 
through inconspicu 
through walls, floors 
suring even room temper 
from the kitchen 


circulated. 


Macy Capitulates 


Department stores’ price war that 
disturbed refrigerator sales pol. 
icies is ended by gumshwoe 
and a peace treaty. 

Ir’s news when R 
York's gigantic and militant 
department storc, agrees to 
interferes with the exercis 


unrestricted 


news broke recently in the 


field 


Manufacturers of mechat 
ators, like makers of cars 
chines, radios 
products, learned early in 
that, if they wanted to buil 
good-will, they would have to 
policy of selling only throug! 
franchised distributors an 
gave them some means of 
ing activities 
after-the-sale service which 
portant a part in keeping 
of any mechanical appliance sat 
a franchised dealer jumped th 


fell down 


found himself out of luck wh« 
tract expired. 

As part of the plan electri 
ators are advertised 


sumer pric e 


ceives a discount from that 
compensate him for his sales at 


expenses. 


happen to be part of a bankru 
tress sale, no current models 
larly offered for sale by other t 
chised dealers 


However, 


Macy & Co., not a franchised d 
either manufacturer, offered so 
idaire and Kelvinators at less t 
advertised price 
one of Macy's most active pri 
petitors, met the price, whic! 
Macy's to trim the figure som« 
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Frigidaire, regularly sold 
carried an $84.95 price 
Franchised dealers and distrib 
ghout the Eastern territory 
The New York City price 
aed to kick over the whole 
} disrupt the market in a 
ere normally over 200,000 
( ; are sold per year 
Plugging the Leak 
nufacturers knew that some- 
to be done quickly. Obviously 
to find and plug the hole 
ich: their product leaked to 
{ outlets. An account of the 
ork executed in this quest 
. detective thriller 
several states, warehouses, 


4 


re » concerns, “biind” agents and, 
company sales records the 
| refrigerators finally were 
some Mid-Western dealers 
since lost their franchise 
the peace treaty R. H. Macy & 
sell General Electric Co.'s 
exclusively and may allow 
sh in accordance with its long- 
d policy. There will be no 
mn between big stores, because 
stores will handle General Elec- 
Monitor top or some other manu- 





ine 
tally Macy has agreed to sell 
GE Flatops on time payments, but 
to protect its “No one is in 
» Macy's” slogan by clearing all 
iment contracts through the Gen- 
Electric Contracts Corp 
Oldtimers, who recall the bitterness 
1 large New York stores have 
t stabilized prices on trademarked 
s wonder whether this capitu- 
the spearhead store occurred 
an ominous handwriting on 
verbial wall. 
l New York State legislature 
S. Int. 398, a bill which legal- 
within the state contracts that stipu 
resale prices on goods sold under a 
guished trademark Four states 
ly have passed “Fair Trade’’ acts 
nd several others are expected to do so 
ear (BW —Ap)r6'35) Perhaps 
xecutives realize that the days of 
latory price cutters are numbered 





Selling on Time 


Chicago department stores keep a 
close eye on The Fair’s new store- 
wide instalment selling plan. 





CHICAGO'S well-known State Street de- 
ent store, The Fair, has just an- 
ed that everything in the place 

iy be bought “‘on time.” 
Previously, furniture, refrigerators, 
tge electrical appliances had been of- 
| on instalment terms, while other 
if bought by a “charge” customer 
were payable the following month. Now | 
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PRODUCTIVE HOURS dr caay whew 
you dean of COOLER CLIMATES 




































KEEP COOL AND COMFORTABLE THIS SUMMER 
WITH MODERN WESTINGHOUSE AIR CONDITIONING 
















@ Why put up with the heat agai ntained, For 
this summer? It’s all so unnecessar of offices you % la< 
now that it costs so little to equip of unit and central circulat ‘ 
your office, home or place of business ment perfectly adapted 
with modern Westinghouse Air Cor and within your? 
ditioning equipment. A Westinghouse representative 
This modern equipment not onl gladly give you full details. Write for 
keeps the atmosphere cool, but keez descriptive | Westis se Ele« 
it fresh and healthful. Warm, humid tric & Mf Co., Air Conditioning 
air is cooled, dchumiditicd, filtered Division, Dept. BW-4, East P 
and gently and quictly circulated. lt burgh, P 
your office is small you will be is " * 
terested in the remarkable Mobilairc lir Conditioning provides desire 
Room Cooler that is now so attrac perature, hur f an! ime n 
vely priced. It is completely se// of the air. 
EveEerRY H O U § E sas NEEDS WESTINGHOUSE 
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“Hand-made" sales are as 


slow and costly as hand-made 





products. A “hand-made” 
sales department can't be ex- 
pected to keep a modern 


production plant busy. 
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A DVERTISING is to your sales depart- 


ment what the machine tool is to your 


production plant. 


Advertising makes your salesmen more effi- 


cient—by finding prospects for them, open- 
‘ , Ae ae are, more regularly and at a lower cost than 
ing doors for them, keeping their customers é d 


; , xersonal contact can hope to do it. 
interested in your product and your sales I 


* 


story. 


Advertising turns out a standard product If you sell to business or industry, the 

, Or ad N .¢& e Po : “or ; ~ ‘ > , - Cs 

a sales story that’s always up to your specifi- McGraw-Hill Publications are your sal 

e ® e Cc > v2 . ‘ Ss > 7 “4 : a | 

cations, that you're always proud to sign your lepartment’s most efficient tools. They'll 
take your sales story to the key men in 


name to. 7 
Industry's 12 Major Markets”—with a mini- 


Advertising brings economy to selling mum of waste circulation. Put them to work 
reaches buyers in the mass, wherever they for your company—NOW! 


This series of “reason why" advertisements is being run to belp adver- 
tising agents and advertising managers geet appropriations OKed toda) 


McGRAW-HILL PUBLISHING COMPANY, Inc. 


330 West 42nd Street, New York City 


American Machinist Chemical and Metallurgical Electrical West Engineering News-Record Power 
Aviation Engineering Electrical World Factory Management and Product Engi 

: ; Coal Age Electronics Maintenance Radio Retailing 
Bus Transportation Construction Methods Engineering and Mining Food Industries Textile Wor! 
Business Week Electrical Merchandising Journal Metal & Mineral Markets Transit Journ 


36 BUSINESS WEEK 








than 


. the 
sales 


hey'll 


mini- 


work 


with approved credit can charge 
theif purchases (ex« epting food 
wofis) and pay in instalments. The new 
me give them 90 days’ free credit and 

+ that 1 carrying charge ot 6°07 must 


no¥ 


e paid 
Sate Strect gossip has it that mail 


der competition 1s partly responsible 
for the move. Sears, Roebuck & Co. has 
arge retail store just down the street 
fom The Fair and caters to a 
xs of customers. Again, both Sears, 
Roebuck & Co. and Montgomery Ward 
« Co. offer instalment terms in their 
talogues and make a carrying charge 
t averages 10% of the purchases. It 
argued that in offering better terms 
the Fair and its 2 suburban branches 
w get some of the business that pre 
usly went to the mail order firms 
Other department stores will watch 
experiment closely. Most of the 
ge stores have lost considerable po- 
ential business during the last 5 years, 
cause the credit standing of many cus 
tomers made further credit inadvisable 
The time payment plan may help 
them get it back, because under it title to 
e goods remains in the store until pay- 
ents are completed, which gives them 
s degree of protection not enjoyed when 
goods are charged on open account and 
become the property of the customer as 
oon as delivered. 


similar 


ina 


Rising Smokes 


Cigarette prices, home from the 
wars, seem to point upwards. 


Last week Brown & Williamson raised 
lesale prices on its Avalon cigarettes 
m $4.75 to $5.15 per 1,000 (less the 
il 10 and 2% trade discount) and 
w the trade is speculating whether 
Ss increase on a comparatively obs ure 
rand forecasts a general price boost, or 
a shrewd merchandising ma- 
u Avalon cigarettes are sold 
iefly on the West Coast, for 10¢ per 
ick of 20. At the new wholesale price 
y will have to sell for 11¢ and this 
ll leave the company free to concen- 
trate sales effort in the 10¢ market on 
Wings B. & W.’s leader there 
However, it is pointed out that 
tobacco prices have been working higher 
1 that continuance of the present 
\AA policy on tobacco acreage may well 
ise increases generally on cigarettes. 
Some prognosticators figure that a 
boost by makers of the “big four” 
rands—Camel, Chesterfield, Lucky 
‘trike, and Old Gold—is likely to come 
st as soon as the trade is assured of 
extension of the present NIRA code 
system which has materially stabilized 
markets for cigarettes, reduced shifting 
of sales outlets, and checked destructive 
¢ wars. The idea is that, once manu- 
rers know that the marketing under 


MAY 4, 1935 


the codes will be continued, at least one} 
or two will make a vigorous bid via! 
advertising for supremacy, and a price 
increase 1s the way to raise a} 
war chest for such a compaign 

Retailers are not so fearful of brand 
battles as they were 
recently-approved amendment to their 
NRA (#466 BW Jul2i +) 
which eliminates the need of having an 
minimum 


casics 


They welcome the 
code 


emergency declared before a 
mark-up can be established and sets up 
procedure for adding an allowance for 
cost of distribution. They must 
now add 53% to the manufacturer's list 
price, when it is $5 per 1,000 or less 
(the 10-centers) and 64¢¢ when it ts 
more, which makes 13¢ and 
packs for 25¢ the minimum at which 
the popular brands may be sold 
Want Cigars Protected 

Retailers hope that the proposed revi- 
sions of the cigar merchandising plan 
which are to be discussed at the May 13 
hearing will also receive NIRB approval 
substantially as submitted, because of 
the promised protection in competition 
with the mass buyers and chains 

Meanwhile, the independent tobacco 
dealers are witnessing the strange phe 
nomenon of their arch enemies, the 
cigar store chains, submitting peacefully 
to the floor-price limitations that the 
NRA tobacco established. The 
cigar store chains and drug chain units 
with cigar Counters were losing much of 
their cigarette volume to food 
chain stores that sold cigarettes as loss 
leaders at cost or less. Under the codes | 
those food chains have to observe the 


retail 


each 2) 


codes 


sales 








floor prices. Cigarette sales are drifting 
back into their natural channels and the} 
cigar store chains welcome the oppor- 
tunity to make a little money on them. 


Job Insurance 


While Congress debates, 3 states | 
order unemployment pay. 


Wie Congress debates a social security | 
bill that Washington avers few Con 
gressmen understand, the 1935 legisla 
tive sessions have brought 3 states into 
line to tie up with the unemployment in- 
surance section of the federal program 
Latest is New York, preceded by Utah 
and Washington. A fourth, Wisconsin, 
has had such a law for almost a year 
“Tie up” is a slight exaggeration 

There are numerous differences among 
the state laws and between those acts 
and the Wagner-Lewis-Doughton pro 
posals. Example: Wisconsin and Utah 
provide for individual employer reserves 
and contributions to these would not be 
credited against the federal excise tax 
since the Wagner-Lewis-Doughton plan 
recognizes only state pools, such as are 
set up in New York and Washington 





The latter states call for contributions 


increased production 
— improved quality 


The accuracy with which ] & L Cold Heading 
Wire makes up is shown by the progress 
pictures of a typical bolt in the several! stages 
of forming. 1. Blank, 2. Extruded Blank, 3. 
Headed Blank, 4. Trimmed Head, 5. Pointed, 
6. Threaded. Other parts, finished or in 
progress, are shown below. 

The high quality of J&L Cold Heading 
Wire is due, not to some one unusual! factor, 
but to the painstaking care which Jones & 
Laughlin devotes to all the factors which 
enter into the manufacture of this product. 
We have helped many users of cold heading 
wire to obtain greater yield and better 
quality. May we consult with you concern- 
ing your application problems? 
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rising from 19% to 3% of payroll (in 3 
years in New York; depending on the 
business index in Washington) while 
Wisconsin calls for 1% and Utah for 
3% with the rate dropping as the re- 
serves are built up; with the result that 
only New York matches the federal plan 
on this point. Again all 3 of the on 
passed this year levy the tax on em- 
ployers of 4 or more workers and the 
Wagner-Lewis measure starts at 10. 

Benefits also vary, with an $18 weekly 
maximum in Utah, $15 in New York 
and Washington, and wide differences 
in waiting periods and terms of pay- 
ment. Incidentally, Washington alone 
has provided for a deduction from em- 
ployees’ wages (1%) to meet the tax 
and New York has captured organized 
labor's heart by a unique requirement 
that strikers shall be included among 
beneficiaries, though their ‘‘unemploy- 
ment’’ must last 10 weeks, instead of the 
usual 3 before payments begin. 

The Utah and Washington laws be- 
come effective on passage of the federal 
bill. New York will start its collections 
Jan. 1, 1936, regardless, but benefits do 
not begin until Jan. 1, 1938. 


NIRA Repairs 


Finance Committee votes exten- 
sion of NIRA with changes to 
make its rule court-proof. 


SMART generalship has always dictated 
the picking of your own ground before 
joining battle—especially when the op- 
posing forces are as strong as your own. 
But too many retreats in search of advan- 
tageous terrain can well become a rout 
—as the President recognized last week 
in flatly rejecting the oe of Sena- 
tor Bennett Champ Clark of Missouri 
in the Senate Finance Committee that 
the present NIRA be extended “‘as is” 
to give the Supreme Court an oppor- 
tunity to rule on an operating law. 

But this week Senator Clark had his 
way—at least in large part—for on 
Wednesday the Senate Finance Com- 
mittee incorporated only 3 amendments 
to the law in its resolution recommend- 
ing extension of NIRA to Apr. 1, 1936. 
These amendments provide (1) that no 
price-fixing shall be permitted or sanc- 
tioned in codes except in those relating 
to mineral or natural resources which 
now have pricing provisions; (2) that 
no trade engaged in intrastate commerce 
shall be eligible for a code; (3) that 
the President shall review existing codes 
to see that they comply with these 2 
provisions. 

Proposed NIRA amendments to date 
have, for the most part, a single pur- 
pose: so clearly to recast, redefine, and 
limit the scope of NRA's functions— 
and their manner of enforcement—as 
will bring them into closer accord with 
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the Supreme Court's probable opinion 
of what is constitutional. 

Much of the “hot water’’ into which 
the NRA has gotten springs as much 
from the overzealousness of code au- 
thority members in ill-advised assump- 
tions of dictatorial power, as from any 
basic infringement of constitutional 
rights. This has prompted a proposal to 
strip the term “code authority” of any 
implied possession of governmental 
power or authority. 


New Financing Deal 


Atlas leads the investment trusts 
into industrial financing. 


FLoyp B. Opium, the alert gentleman 
behind the $110-million Atlas Corp. 
which started as a $40,000 private enter- 
prise in 1923 and came out of the de- 
pression in possession of a score of the 
new era investment trusts, is finding 
new channels through which to siphon 
his organization’s money into useful 
purposes. In his annual report to stock- 
holders this year he said: ‘The great- 
est future of your company lies in using 
a substantial part of its capital in spe- 
cial situations such as reorganizations 
and financing of new capital issues.” 
An opportunity was immediately pre- 
sented. A month ago Paramount Publix 
Corp., giant but involved moving- 


For King —And Business 


Britain honors the royal family, but demands a good 
Silver Jubilee show in return—for people love a pag. 
eant, and crowds mean business. 


LONDON (Special Correspondence )— 
All Britain and the Empire will honor 
the King and Queen next week in cere- 
monies which will focus in London but 
will be repeated with more or less splen- 
dor in Capetown, Bombay, and Sydney. 
But one of the King’s fondest wishes 
they refuse to grant. He wants Acces- 
sion Day (May 6) ceremonies to be 
sober and simple. London is willing that 
the tone of the celebration on this one 
day be sober; but it must be regal, for 
it sets the pace for 3 months of Jubilee 
events in which all of the Empire has 
more than a patriotic interest. 

To millions of loyal subjects the whole 
Silver Jubilee is a tremendous business 
project. Thousands of pounds are in- 
vested in projects scattered throughout 
the Empire. Their success depends on 
public response. The public loves a 
pageant. No world capital is better 
equipped to put on a show than Lon- 
don. Wise old Queen Victoria set the 
pace at her Diamond Jubilee in 1897. 


picture unit, was ready 
tion, one of the biggest 
come through the court 
Section 77-B of the B 
The reorganization requ S 
lions fresh cash. Most 
pected from old stock! 
participation in the ne , 
volved a right to buy $ fe 
preferred stock for each 
common stock held. B 
needed an underwriter 
company a purchaser for 
old holders did not take 

At that juncture Mr. O 
Corp. came forward wit! 
undertake the responsibilir 
week the court accepted |} 

This is the first entrance « 
ment trust directly into ind 
ing, although many promot 
units had listed that funct 
others in those ambitious 
of the 1920's. 

Since Atlas participated w 
of English investment com 
distribution of Fox Film stoc} 
an absolute novice at helpin, 
movie concerns. The major 
its portfolio (85%) continu 
vested in stocks, the greater 
common stocks, mostly (83°; ) 
dustrial concerns. But, accord to Mr 
Odlum, this is merely to keep 
work. They will still be rea 
able when a better use is presented 

































There are shrewd business men sti! 
ing who haven't forgotten al 
meant to them. 

That is why they insisted 
King extend the royal processior 
one to at least a dozen coaches for the 
drive to St. Paul's Cathedral on Mor 
day. Preceding them to the cat 
will be cars carrying England's rank 
army and navy officers in dress ur 
viceroys and prime ministers {1 
of the colonies, brilliantly-clad : 
jas from the Orient, smaller pot 
from the African dependencies, visiting 
royalty, and ambassadors and di; t 
from all of the countries repres: 4 
the Court of St. James’. Streets along 
the entire royal route are linc! with 
stands. There will probably be 
lion people in peel ng They must | 
be disappointed. What is more, they 
must be sufficiently impressed to sta 
awhile in England for the many festiv 
ties which will make this the most bri!- 
liant social ‘season’? London 





















WEE? 





BUSINESS 




















food 


pag- 


Mon. 


















- world capital—has known since 
. e war 
England is on its toes to make the 
, of the event. London has been 
up for more than 2 years, 
-, cost of $5 millions, with the result 
+ & Paul's, Westminster Abbey, the 
t “ of Parliament, and London's 
umnerous and slightly less famous pub- 
‘buildings look their best. Electric 
»panics floodlighted one or two build- 
»< very effectively, sold not only Lon- 
t a number of provincial and Em- 
capitals on the beauty and advertis- 
-yalue of the scheme. Railroads have 
‘eady cut fares to the bone; for the 
ring and summer they are simply 
tering to popular fancy by running 
re trains to centers of activity—to 
London through May, to Ascot in June, 
i to Cowes in August. With each 
, spell in the official functions, 
ng travelers from the Empire and 
fom foreign countries will be tempted 
‘9 Britain's resorts and historic centers 
Parade Profits 
It's the King’s year and 69-year-old 
George V is doing his best to meet the 
demands of the public. On Monday he 
and the Queen, as well as all of the 
ther members of the royal family and 
near relatives, will drive more than 8 
les through the heart of London 
royal route” has been so long, in 
hat speculators who have put up 
sands and are offering seats for as much 
; $250 are beginning to find that they 
more than anticipated demand. 
Profits, however, are still handsome. 
Two days after the Accession Day 
ervice, London streets will once more 
be filled with handsomely outfitted offi- 
ils and visiting diplomats as they drive 
to St. James Palace to be received by the 
King. On Thursday, the King goes to 
Westminster Hall to be honored by the 
Lords and Commons. On each Satur- 
in May, their Majesties will drive 
through different parts of the capital. 
The neighborhood of the Guildhall 
ll be crowded on May 22 when the 
rd Mayor entertains 1,700 guests in 
honor of the King and Queen. Victoria 
was honored in the same hall in 1897. 
Birthday Is High Spot 
The King’s 70th birthday, on June 
will be the occasion for one of the 
grandest displays of the entire Jubilee, 
special “Trooping of the Colors” on 
the Horse Guard Parade. June carries 
the celebration with the races at 
\scot which this year will attract more 
than 250,000 spectators. Here the 
King and Queen will drive in an open 
carriage before the crowd, and then take 
their places in the newly gilded royal 
box. The court season ends with the 
regatta at Cowes early in August. 
What a royal family, particularly in a 
Jubilee year, means to British business 
is evident in news notes from all kinds 
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—The First Law of 
Industry 


In an emergency, a strong antial fence 
is your first line of defense, and mighty wel- 
come, to Protect y plant w » st y 
well-built Pittsburgh | The Pi rgh 
Chain-Link Fence representative will gladly 


measure your property and submit a recom- 
mendation and estimate of cost. No obliga- 


tion on your part 
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750 Union Trust Bldg. ¢ Pittsburgh, Pa. 
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eral weeks have carried advertisements 
like this one: ‘Silver Jubilee Procession 

Selected positions for unobstructed 
views. St. Martins-in-the-Fields, 3 to 
12 guineas ($15 to $60).” Among first 
quarter shipping returns, Anchor Line 
reports a 48% gain in business “with 
heavy bookings throughout the summer 
because of the Jubilee.” More than a 
million persons are employed in London 
for ‘specials’ connected with the ccele- 
brations. Parliament has appropriated 
a quarter of a million dollars for public 
ceremonials connected with the Jubilee. 
The King will spend more than $100,- 
000 from his own pocket in special gifts 
to his charities, for additional help and 
entertaining, and for gifts. 

Business Ties Up 

Britain's Motor Boat Association is 
seizing the occasion to stage a regatta 
on the Thames, in which will be in- 
cluded at least one of the old state 
barges along with 300 or 400 more 
modern boats. Rotary International is 
setting its annual meeting to coincide 
with the Jubilee. Empire Trade Week 
comes at the end of May. Postoffice 
authorities have chosen to announce tele- 
graph rate reductions effective in May. 
Rates are cut in half; travelers are urged 
to keep in touch with business by tele- 
gram."” One metal stamping company 
has turned out in one month 74 tons 
of various kinds of bronze and silver 
souvenirs 

Not all of the Empire can get to Lon- 
don for the Jubilee, so celebrations are 
being held in trade centers everywhere. 
Provincial towns in England, in fact, 
have almost stolen the show from the 
capital. Edinburgh has undertaken the 
most ambitious system of flood lighting 
yet conceived by the British. At Folke- 
stone, the troops from the neighboring 
camps will march through the ancient 
port and give the salute to the Mayor. 
Every township and village will have its 
carnival or pageant. The Prince of 
Wales will go to Cardiff for a special 
celebration, the Duke of York to Edin- 
burgh, and the Duke of Gloucester to 
Belfast. Bombay is celebrating the en- 
tire week of May 6-12, ending with an 
elaborate fireworks display. 


Soviet Automobiles 


INFORMATION about Russia's sale to 
Turkey of 570 Soviet-made automobiles, 
carried in the March 30 issue of Busi- 
ness Week, was accompanied by a pic- 
ture of one of Russia’s new 4-door 
sedans. Amtorg now points out that the 
sedan pictured was a model under con- 
struction at the Gorky plant for the do- 
mestic market only, and will not be 
ready for distribution until early in 
1936. Cars supplied to the Turks were 
all light trucks and buses produced in 
the old AMO plant at Moscow, now 
known as ZIS. 
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ALL AROUND THE TOWN —No royal coach will roll down the na: 
in London’s famed East End, but none the less they are all decked 


of the celebration as 


insignia 


local tradesmen 


prepare to share in 


Jubilee jubilation—and in such profits as Britain’s big show produc: 


Foreign Trade in the Drought 


Agricultural exports dry up with the drought, imports 
rise sharply. Liquor and wine imports slump. 


DrouGuT and dust storms clouded up 
the United States’ foreign trade picture 
during the first 3 months of this year 

Compared with the first quarter of 
last year, exports were off slightly. Im- 
ports, to meet farm deficiencies, were up 
nearly 20%. 

Wheat exports—no longer important 
even in better years—dropped almost to 
zero. With the drought continuing, 
fodder shipments fell off more than 
15%, and fruit, cotton, and lard exports 

always important items—declined 
30%. Unmanufactured tobacco showed 
the best export improvement—up 30%. 

Manufactured goods made steady 
gains in export sales during the first 
quarter. Automobiles and parts sold in 
largest volume—nearly $45 millions— 
but their 41% gain over 1934 was 
dwarfed by the advance in aircraft ex- 
ports which jumped 352%. Dollar sales 
of planes and engines, however, were 
under $5 millions. Other marked gains 
were made by agricultural machinery 
and implements—more than 60% ; glass 
and glass products, 33% ; industrial ma- 
chinery, 28%; office appliances, 28% ; 
and rubber goods 15%. 

There were spectacular changes in the 
import list. Deficiencies caysed by the 
drought last year are being covered by 
imports. All agricultural imports were 


up 50%. Outstanding 
which increased more than 
grains which were up 416% 
oils and fats coming into t! 
more than tripled in volun 
gains were meat, 48% ; 
products, 59% ; cocoa, 
fee, 5%. 

Beverage imports dropped 
tically, largely because of the 
rush a year ago to meet a new 
Whiskey imports in the first g 
1935 were 22% below the tot 
ago, and wine imports slump 
indicating again that the United Stat 
is not a wine-drinking nation 

Reviving industrial activity is rct 
in increased imports of rubber t 
Iron and steel imports more tl 
bled. Tin came into the country 
most twice last year’s volume, 
ports of ferro-alloys were up ov 

The volume of previous stones 
abroad this year was nearly 3 ti 
total for the first quarter of 193. 
might be taken as an indication 
ter times. 
Europe more than the Unite 


sugat 


90°, 


‘ is inclined to watch jute import 


sensitive business barometer be: 
the use of the material for packs 
Last year the United States too) 
more jute than in 1933. 
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is greatly modifying first plans for a 
Fanco-Soviet pact, is pushing negotia- 
jons for a trade treaty with the United 
Gates. Germany is absorbed over rearm- 
” developments and the difficult 
lem of arranging new export sub- 










Steel Makes Terms 
Months of negotiations between the 
jean Steel Cartel and the Federa- 
British Iron and Steel Indus- 
resulted finally in a temporary 
For the next 3 months, the 
es to export no more than 
73) tons to Britain in return for 
ent by the British to abandon 
tly announced plan of raising 

rt duties from 334% to 50% 

tect the home market. So far, the 
ment is only tentative, but it is 
‘ted that by the end of the month 
be made definite, and the basis for 
prolongation at the end of each quarter. 

the most significant develop- 

n Europe is the complete about- 

f the Times (London)—which 
eaks the mind of the govern- 

he question of Germany. The 

ter the provocative Geneva reso- 
Times editorial made a plea 
n of the Versailles Treaty and 
sions to Germany. 

Cabinet is divided, with Lord 
previously Lord Irwin, viceroy 
as the exponent of concessions. 

'y Mail (Rothermere), run- 
pular test vote, has had a large 
with 7 letters to 3 in favor of 

ng back the mandated territories to 
and making other concessions. 

General view in England, at least, ap- 
be that Germany has had a 
deal, and—whether or not— 
ongest power in the air, and 
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Great Britain 


Domestic outlook is bright, but 
executives are worried over Con- 
linental troubles. Employment 
touches new high: new issues are 
vell received; profits are large. 









ion (Cable)—London is crowded 
with itors awaiting the beginning of 
bilee week (page 38) when many will 
tch their first glimpse of King George 
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jver program ; Canada expects hard-fought election. 


jo major moves were made by business anywhere in the world this week. Mexico 
~s caught in a temporary silver currency squeeze by the United States silver pro- 
yam, but rising silver prices are too valuable for Mexico to interfere seriously 
th the program (page 30). Britain is momentarily more absorbed with th« 
bile festivities than with the worrisome developments on the Continent. Japan 
opening up the trade battle with the Dutch over the Far East market. France 





Britain’s Ist Quarter 
1935 Profits vs. 1934 


No. % 
Cos. Industry Change 


GOB AM Mase. .cccccccee + 146 


eo” ee + 345.8 
7 Electrical Equipment 135.1 
33 Iron, Coal, Steel.... 64.6 


7 Hotels, Restaurants. + 46.5 
22 Building Materials .. + 30.1 


20 Breweries ......... + 12.2 
30 Electric Power .... + 7.2 
nae a mabe ere 2.7 
a PD “cece cenn ne ~ 10.2 











and Queen Mary. Hotels are full; 
taurants are crowded; theaters are do 
ing a big business; and concessionaire 
are ready tor one of the biggest weeks 
they have had since the War. But car: 
free spending is not going to be as larg: 
as the British hoped when they started 
to plan the Jubilee. Storm clouds on the 
Continent, uncertainties which always 
precede a general election, and the tense 
ness of the battle for foreign trade are 
going to be submerged with difficulty 
during the celebrations. British busi- 
ness cannot forget them for long. 
Employment Record 

Domestically, the outlook is good 
More people are employed in Britain 
now than at any time. The stock mar 
ket is steady, though turnover is small 
Outstanding feature is the steady climb 
of aircraft and heavy industry shares, 
following the war talk which has domi- 
nated the news for several months. New 
issues are coming out in greater volume, 
and range all the way from steel to chain 
stores. Idle money, nevertheless, Tre- 
mains a problem. 

The speculative rush to buy silver 
eased this week, following the announce- 
ments from Washington. Among the 
more serious traders in the City there 
is general resentment over the Roosevelt 
policy, the belief being general that the 
entire program has no more justification 
than to win the support of a few states. 

The bear attack on the currencies of 
the gold bloc has been resumed this 
week, though with less force than re- 
cently. London is still of the opinion 
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nouncement that Courtaulds, Ltd... will 

build a huge ra nm tactory it Pre 
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Demand for Luxury 
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Ford ireholders ‘ 
cel by t 
that e « ¢ 
boom. Besides the 25% increase in ¢) 
automobile registrations in Br 
ing the last 5 1 nt , export of r 
cars and tractor ire expanding NI 
than 700 Fordson tractors have 
shipped to the United States in the 
3 months, a boatload leaving the Dagen- 


ham works every 10 days. 


Germany 


Industry is no longer gaining mo- 
mentum. All efforts are bent on 
export drive; markets in Latin 
America will be cultivated. 


Bertin (IVireless)—Business is dull, 
with industrial production sl 

signs of new expansion. Export 

pects are not bright With no sigt Oo! 
wage increases this year, al! 1 with the 
rate of absorption of the unemployed 
1 | + ’ ] 
re ved « esti uying 

to show few gain Stock prices I 

+} gloos pe 

this gloomy outlook, 


Germans are attaching big hopes 
the expanding of trade with Latin 
America. Berlin’s greatest need now i 
raw materials, many of which are ] 
able in large quantities in §& 
America. German imports trom. the 
Argentine increased from RM149 mil 
lions in 1933 to RM152 millions in — 
Imports from Brazil rose from RM6 
millions to RM/77 millions, and a 
from Chile from RM20 millions to 
RM36 millions. There has been little 
difficulty to date paying for these prod- 
ucts because Germany has succeeded in 


most cases in balancing sales against 
purchases 

In Hamburg recently, at a mecting 
of the German-Iberian Institute, Dr. 


Schacht pointed out that the recent visit 
of the German trade delegation to South 


America will soon begin to bear fru: 
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Germany, he declared, is looking with- 
out misgiving at the industrialization 
of South America. This development 
may impair exports of certain Ger- 
man consumers’ goods but in the long 


run it merely means a shift in the struc- 
ture of German exports. It opens new 


possibilities for the export of German 
industrial equipment and of various 
quality goods on which German ex- 


concentrate 


porters will have to 
It will be recalled that a few months 
ago Thyssen suggested that German in- 


dustrialists would be willing to deliver 
industrial and railroad equipment 
against Brazilian shipments of raw ma- 
terials spread over a number of year 
This, he asserted, would free Brazil 
from her financial dependence on Lon- 
don and New York. 

The Institute for Business *h 
has recently released interesting infor- 
mation concerning German exports. In 
1913, German industry exported 264° 
of its output. Exports took the largest 
share of total production in 1931—31%. 
By 1933, the proportion had dropped to 
20%. Figures just revealed show that 
the export quota for the last 2 quarters 
of 1934 was 12%. 

In 1932, 49° of 


Rese ir 


all machinery pro- 
duced was exported. This proportion 
dropped to 28% in 1933, and 16% in 
1934. Export quota of the textile indus- 
try fell from 11% in 1932 to 6% in 1934. 

The importance of this factor for Ger- 
many may be judged by the fact that in 
1934, there were 14 million fewer work- 
ers engaged in the manufacture of good 
tor export than in 1928-29. Reemploy- 
ment of these workers would absorb 
more than one-half of the remaining 
unemploy ed. 


France 


Business is slack. Franco-Amer- 
ican trade negotiations open in 
favorable atmosphere. Air serv- 
ice to South America is speeded. 


(Wireless)—Unemployment is 
10% below the February peak, but busi- 
ness is not doing well. First quarter 
tax receipts are 13°, below estimates. 
Sales tax returns, sensitive barometer of 
current business, 10% below 1934. 
Cigarette and tobacco sales are down 7%. 

Trade negotiations with the United 
States ope ned officially this week. France 
expects to receive tariff equality with 
Belgium in the United States market in 
return for minimum rates on articles im- 
ported from the United States. Stum- 
bling block, if there is one, is likely to 
be sardine imports, which are bound to 
affect an industry politically strong in 
France. First talks were hopeful, how- 
ever, and Paris expects a favorable out- 
come. 

Faced with the 


Paris 


are 


competition of the 
German airship line to America 
which made 20 round trips last season 
and has scheduled the same number this 
year, France is concentrating every ef- 
fort to improve the French airplane 
service across the South Atlantic. At 
the present time, mail leaving practically 


South 
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any point in Europe in the morning can 
reach Paris the same night. It will then 
be flown from Paris before midnight and 
ke distributed in Buenos Aires on the 
fourth day. The new planes which will 
maintain this service are now making 
trial flights. When 12 round trips have 
been completed, regular service will be 
offered to the public, Route followed is 
Paris, Toulouse, Casablanca, Villa Cis- 
neiros, Dakar, Natal (Brazil), where 
the regular French-South American line 
continues the flight to Rio, Buenos Aires 
and Santiago (Chile). 


Canada 


Business awaits election announce- 
ments, results of informal trade 
talks in London, outcome of the 
power dispute in Ontario. 


OtTrawa—With Parliament recessed, 
Canada is comparatively quiet. Busi- 
ness is primarily interested in 5 topics. 

Foremost is the medical report which 
London shortly con- 
Minister Bennett's 


may come trom 
Prime 


health. If London doctors find him 
sufficiently improved from the recent 
heart attack, he is expected to lead his 
party in the elections which are now 


| 


confidently expected to come in the early 
fall. If the strain is greater than his 
health would permit, the question of his 
successor becomes a major problem to 
all of Canada, but especially to business 
men. Bennett has already introduced 
legislation which would have been con- 
sidered radical when he came to office. 
If Stevens is chosen to head the party, 
there is bound to be a split, with Stevens 
holding a following. Before 
Parliament reconvenes at the end of 
May, the Dominion is likely to know 
the answer to this question. 

Between the various festive events 
connected with the Silver Jubilee in 
London the Prime Ministers from all 
of the Empire are holding informal dis- 
cussions concerning the trade agree- 
ments which were formulated at the 
great Empire conference in Ottawa a 
few years ago. While the talks are 
wholly informal, topics of vital interest 
to business will be discussed. Canada 
is eager to hear what was said. Noth- 
ing extensive will be accomplished, but 
opinions will be expressed which will 
indicate what is to be on the agenda 
of the next Empire meeting. 

Pool Will Market Wheat 

As forecast a few months ago, the 
federal government’s representative in 
the wheat market is to take delivery of 
all Mav wheat on which he holds op- 
tions. This will give John I. McFar- 
land, the representative, contro! of the 
marketing of the wheat. He will not 
interfere with the marketing of wheat 
held by private interests. Listing of 
October futures on the Winnipeg Ex- 
change, which has been delayed from 
January, will not now be considered till 
the end of May. 

This month the federal Tariff Board 
will commence its probes into auto- 
mobile and gasoline prices in Canada. 
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BANK ART—Montagu \ 
ernor of the Bank of England 
one of the exhibits in th 

show of the Bank of | | 
Society, in London. 







The inquiries will d 
into the differentials bet 
Canada and in the Unit 
spe cial reference to the 
Canadian tariffs to pric 
try. Motor car manuiact 
subsidiaries of United Stat 
have held that the 
Canadian market mak: 
costs much higher in the D 
Still Bargaining 
Negotiations 
provincial government 


between 


power companies regal 
the supply of 
Hydro Commission, rec 
invalid by the Ontario 
expected to commence th 
A conference of tl 
vincial ministers of healt 


p wet 


Ottawa last week and it 
to have the whole quest 
medicine and health insurat nvest f 


gated by a commission next 
apparently precludes any 
‘his session to set up a healt! 
system. Meanwhile, th 
to constitute themselves a nati 
cabinet under the federal n 
Dominion 
progress. Surveying first qu 
cators, compared with the sa 
last year, some gains are quit 


business is mak 





sive. The Dominion Bureau QU: 
index of business activity is noe 
now, compared with 92.5 at with 
last year. Carloadings are up 5 pre 
iron production is up 130% higt 
ployment index is at 96.4, com] ma 
92.7; more than $29 millions bas 
struction contracts have been or 
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somparison with less than $20 mil 
~. hysiness failures total only 416, 
1 with 497 in the same period 
exports are up 6%, imports 
id sales have increased 8%. 












ar East 

vernment will cooperate with 

ary to curb overproduction, 
t foreign discrimination 

inst Japanese goods. Rate war 

wins between Dutch and Japa- 

shipping lines. 











BpANESE executives have decided that 
me to regulate their production. 
in 40 countries against free 

orts of Japanese goods, and with do- 

output still expanding, the picture 
er a happy one. 













There is already a law to help accom- 
their purpose in an orderly man- 
o In 1931, Japanese lawmakers 






Major Industry Control Law 
18'34) to meet such an 
wereency as has now arisen. At that 
the electric light bulb and 

istries which were tn trouble. 
expanded too rapidly, and 

each other in their battle 

The new law made it pos- 

e government to intervene 

thirds of an industry agreed 

tition was ruinous and that 
easures should be effected. 

1's great rayon industry now 
threatened with overproduc- 
ton and woolen textiles may be 
hefore long. Industrialists in 
r lines are worried because 
e that expansion of foreign 
not going to continue at the 














+} 1 ‘ 


rate of the last few years. So they have 
asked the government to invoke the 
Trade Control Law to brit ¢ order to 


the industry. 


With 4 great trading’ nz 
has an especially unfavorable trade bal- 
ance: Australia, Germany, Canada, a1 
the United States. With Australia it is 
due to the fact that Japan is buying such 
Vast quantities of wool and wheat, while 
the Australians have barriers to Japan’s 
finished exports because of a desire to 
protect home industry or | 
commitments to buy within the Empire. 
Germany still supplies many manufac- 
tured specialties needed in Japan, whil 
Japan has few manufactured items not 
produced in Germany, and no raw mate- 
rials. Also, Germany's import control 
is almost absolute. Canada sells Japan 
newsprint and woodpulp, along with 
lead, zinc, lumber, and wheat. But 
Ottawa has quite effectively prevented 
a flood of Japanese imports by assessing 
tariffs at the old par exchange rate on 
the yen, which is enough to keep the 
situation well under control. With the 
United States, the unfavorable balance 
is something which has developed in 
the last few vears during which exports 
of raw silk to the United States have 
been drastically reduced while imports 
of American raw cotton have increased 
tremendously. 

To Canada, Japan has sent a warning 
Tokyo has another comparatively new 
law to protect business. It is the Trade 
Safeguarding Act, which gives the gov- 
ernment the power to retaliate promptly 
against imports from countries which 
discriminate against Japanese goods. 
There may be further moves along this 
line, though Japan is making every ef- 
fort to develop cordial relations with 
both Australia and the United States 
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VUALITY GRADING IN GERMANY—Among the first to comply with Herr Hit- 
ler’s order requiring quality guarantees, the furniture industry labels its output 
with descriptive tags—a boon to both clerk and customer. More than consumer 
pressure accounts for these new tactics. It has been commonly thought that the 
high standards of German manufacture have slumped because of inadequate raw 
material supplies resulting from her shortage of foreign exchange. Der Fuehrer 
has sought to dissipate that assumption, reaffirm faith in German products— 


particularly the new synthetics. 
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A few have already become popular. 





which will lead to a wider market in 
these coun es for Japanese export 
With the Dut ti relatic 
strained. | al ta year, repre 
tives of Holland and Japan have be 
deadlocked on a tr: agre ent cov 
ing particularly markets in Holl 
populous Far Eastern coloni Now an 
open rate war in shippit ervices b 
tween Japan and the East Indi ha 
started. Three Japanese lines « 
with the one great Dutch line Jay 
China-Japan Lit for the bulk of tl 
business. In 1933, the 3 ] l 
carried about 69°% of the | | 
the single, powerful Dutch line cart 
the balance. Japan’s share dropped t 
61% in 1934, and so far this year, Jap 
nese shippers claim to be « irrving ke 
than 50°, of the busin This, th 
claim, is due to discrimination by Dut 
traders and they intend to counter with 


a 50% rate cut, offered through rebate 


Latin America 


Higher silver prices benefit many 
countries. All Latin America gets 
first quarter credit rating. Brazil 
stages Cotton Exposition. 

ALL of Latin America—but particular] 

Mexico, Peru, and Chile—are pleased 
with the silver program in the Unite 

States, despite the temporarily awkwat 

monetary situation created in Mexi 

last week (page 30). 

Better commodity prices, increasin 
demand for raw materials, and boomin, 
internal business in several countri 
have improved credit conditions in Lat 
America. In their review of the fir 
quarter, the National Association of 
Credit Men called attention to the very 
great improvement in the credit po 
tion of Chile, Costa Rica, Ecuador 
Peru, and Brazil. Other gains only a 
little less marked occurred in Argentina 
the Dominican Republic, Salvador, and 
Honduras. 

Some Countries Pay Promptly 


In their “collections” appraisal, 
PI 

“prompt” ratings went to Cuba, Peru, 

Argentina, Puerto Rico, Venezuela, 


Panama, Mexico, Salvador, Brazil, 
Haiti, the Dominican Republic, and 
Colombia. Countries rated as only 
“fairly prompt” were Guatemala, Hon 
duras, Chile, Ecuador, and Uruguay 

European and American cotton in 
terests were in Sao Paulo last week 
for the opening of the Sao Paulo Cot 
ton Exposition in which all of the cot 
ton-growing states of Brazil were 
represented. Aim: to increase cotton 
production by giving growers the latest 
scientific data on cotton raising and 
vinning processes through lectures and 
practical demonstrations. 

Colombia attracted attention by pub 
lication of the model employment con 
tract which it is planned to make obliga 
tory for all private employees above the 
grade of laborer. Required: 120 day 
sick leave with pay; 15 days’ annual 
vacation with pay; 30 days’ additional 
pay for each year of service if an em 
ployee is discharged. 
















Money and the Markets 


change. Now wit 
of the refunding al 
the only immediat 


is the refunding 


As the Administration marks time in its silver program, remaining of the | 


financial affairs slip into the doldrums again. Demand 
for government issues steadies bonds; stock and com- 
modity markets irregular as speculative interest dies. 


AFTER the stirring events of the last few 
weeks, there was a letdown in financial 
affairs this week. The wave of excite- 
ment over silver was punctured when it 
became apparent that Washington was 
marking time on its program, at least 
until Mexico had made its monetary ad- 
justments. Conservative financial inter- 
ests hope the last has been seen of the 
nonsensical world price race but there 
is a longing in speculative circles for 
more of the same kind of excitement— 
be it with silver or something else— 
because it stirred up business and activ- 
ity in many directions. Things hummed 
in stocks and commodities tor a time. 

Treasury Needs Cash 

Government bonds were the bright 
spot in an otherwise rather colorless 
securities market. This n 
other certain success in refunding the 
$1.9 billions Liberty bonds called for 
payment next month, The operation has 
merely gone a little faster and a little 
smoother than any of its predecessors. 
Books were closed Thursday on the ex- 
change ofter of 13° notes; these were 
taken by almost half the holders ot 
called issues. Less of the 25-year 2{ 
bonds will be taken, and cash will be 
required to settle for a substantial block 
of the outstanding bonds simply because 
they are so widely held that they will 
not be presented in time for exchange 

That circumstance will add to the 
amount of cash the Treasury must bor- 
row in its June financing Che first 
large new borrowing for the year is 
anticipated at that time, for allotment 
of the work relief fund will begin call- 
ing for money by then. Working bal- 
ances of the Treasury have been drawn 
down $500 millions during the last 
month, now stand at little more than $1 
billion. Second-quarter tax revenues do 
not run as heavy as those of the March 
term; hence the speeding up of govern- 
ment spending means another accele- 
ration in borrowing. For the last few 
months weekly bill offerings have 
amounted to only $50 millions, or $25 
millions less than weekly maturities, but 
return to $75 millions or even $100 mil- 
lions weekly is anticipated in the near 
future. 


indicated an- 


More Cheap Money 

Meanwhile the prospects for cheap 
financing get better from week to week 
Investment funds continue to well up 
faster than employment can be found 
for them and, barring untoward devel- 
opments, the chances are good for an- 
other record high price for any reason- 
able amount of securities offered. 

Any quotable easing of money rates 
rarely occurs now because quotations on 
so many types of loans are already at 
figures that barely cover bookkeeping 
expenses. The next step is elimination 
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rol next Oct 
sought to delay 
by the Court of ¢ 
pen ling, to file 
alter one postpone 
he Administrat 
of any return. As a matter of fact that ing bill developed 
step was taken this week on the time House floor and in 
deposits in New York banks, withdraw- mittee which now 
able within 6 months, which previously ation. Opposition t 
had returned 0.259. This move fol- features of the F¢ 
lowed the cut in brokers’ loan rates and section of the bill 
acceptances to record lows 2 weeks ago, the solid front of 
emphasizing the difficulty that banks en- its passage was In 
counter in obtaining any return. A. P. Giannini, Calii 
Another test of the gold contract can- came out in favor 
cellation lies ahead, but it does not sug- revived the old 
gest trouble for the Treasury in its June dominance of the b 
financing. It is the Taft case question- Gold stocks wer 
ing the privilege of calling “gold clause” high of $8.7 billions b 
bonds for redemption before maturity. mullions during the Ap: 
Had it come up before the greater part 


' 


rendered it might have held up the ex- $31 millions, trying to 


' 
pean currencies. Holla: 
of the called Liberty bonds were sur- lions to the United Stat 
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$50 millions of refunding for Consoli 
dated Oil and $60 millions for Ohio Oil 
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foreign list 
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Their strength reflects favorably 
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loan at 44% 
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template a 


which total about 
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market while 
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process. Active municipal financ- 
Iped bridge i 
business. 
tions was 
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notes of 





deve lope d 
ek, but government 
| to forge 


25 million peso in- 


New 


More utility 


ing into sight; latest proposals incl 








Consolidated has $31 million 7 ind 
$17.7 million 64s that can be profitably 
replaced, and stockholders have been 
asked to vote upon such action June 4 
Qhio Oil's transaction, still in the con 
titu- 


tion of low-coupon bonds for the 562,- 


versation stage, would involve sub 


000 shares of O°, preferred stock \mong 


the utility companies, the long discussed 
Boston Edison and Commonwealth | 
son deals, which will total $50 million 
ind $30 millions respectively, came neat 
er realization with the calling of stock- 
holders’ meetings to obtain approval of 
the proposals. . 
Mortgages Studied 

A survey is being made of the real 
estate mortgage situation which has 1 
cently shown ign ol improvement 
The l 


Insurance 





study 





building and loan associations, and trust 
companies—the major institutional 1 
vestors in mortgage but is being « 
ducted by an independent research 
ganization One of its purpose is to 
discover whether private institutions at 
In position to take overt wctive 1 


financing trom the various governme 


agencies that have dominat 


yage field during the emergency Many 
leaders in the business feel the privat 
market can now stand on its own feet 
and they hope the findings will induc 


the government to withdraw 

Farm mortgage buyers in particula 
feel the low interest rates offered bor 
rowers by the government have definitely 


barred private funds from that market 
thy 


and they are anxious to head off 
group in Washington seeking still lower 


rates for the farmer Among the tarm 
bills introduced is a repetition of last 
vear’s Frazier-Lemke measure _ that 
would authorize issuance of Federal R 


serve notes to take up farm mortga 
in private hands. Held by a government 
agency, the mortgages woul r be redrawn 
to run 67 years at 14% interest. An 
other, the Jones agricultural credit bill 
would authorize the intermediate credit 
banks to issue their own currency 
against farm paper, requiring rates ot 


not more than 2° on loans, 


Stocks 


Tue stock market has relaps ed into a 
listless state characterized by erratic 
price movements. Having lost the specu- 
lative momentum of recent weeks and 
being denied new developments to stimu 
late activity, it invited profit-taking in 
those sections that had previously found 
speculative favor. This unloading over 
shadowed the steady investment buying 
in the high grade shares, which persisted 
despite unsettlement in the general list 


With the final month of the spring sea- 
son at hand, the speculators are looking 
critically at all business indicators that 
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FTER t 
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uation wore off (page 30), commodity 


its turned irregular. For 


y Markets 


itement over the iver 


ernment regulat 

spending. Already 
, 

ot work relief n 


no good reason, aside from the natural ito market char 
| Sensitivene o1 speculative markets to ©! $190 mill 
| anything ged with inflation, most of that will go t 
the vely traded commodities had Mttin ng 
been nulated by the fireworks in the @dditior il 300,000 
whit tal. With that spur removed The r cl 
and with delivery dates for May options | the $3 
resulting in the usual amount of liquida- ent f ng, $2 
tion and switching, the contract markets | terial , 
| were erratic and featureless, for trucks and trac 
| Even the weather turned against the AAA im Balan. 
| bulli market operators Although no The big price-1 
| appreciable elief has been afforded the hinges upon A \ A’ 
| primary drought area of the Southwest, Representatives of tl 
| other farm sections have benefited from ctymping hard in tl 
generous moisture and higher tempera- 4 big turnout and a f 
tures. Crops are making good progress wheat referendum M 
over most of the country Private esti nother mandate f 
| mates of winter wheat conditions at Mav overcome the rising 
| centered und 450 million bu. and, processors and cot 
although this is a cut from 490 million expansion amend: 
bu. recast bv the same experts a_ felt that failure 
month ago, it is 15 million bu. higher than through would bring c 
i the vernment’s \pr. 1 figure. keting agreement typ« 
Good Spring Crop Outlook in most of the minor 
The spring wheat crop has ample Meanwhile, of cours 
{moisture for present needs and a con- processing taxes—th 
| siderable part of the area is off toa good ables AAA to regulate 
|start. Private figures on areas seeded doubtful status as the ( 
average about 18.6 million acres, indi- investigating the cotton 
cating that the government’s relaxation the question out. If tl 
of restrictions added about 1 million § or eliminated on cot 
lacres. Incidentally the AAA got the Jarlyv adiusted on w 
approval of Comptroller-General McCarl rest. 
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~.c otal of relief expenditures and the 
- of relief beneficiaries continuc 
rease yet employment has been 
steadily for nearly 
Bureau of Labor reports that there 
14.2% more workers employed in 
facturing industries last year than 
923 New York State figures show 
e increase in the first quarter of 
ear was more than the average in- 
of the last 20 years. As a side- 
on this situation these few facts 
be interesting: From July, 1933, to 
wary, 1935, payrolls in the manu- 
g industries increased 36° and 
ment increased 13.6% but out- 
r worker decreased 17.4%. Fur- 
ye. labor cost increased 44.8% 
t of output and 28.5% per $100 
The trend at lcast is in favor 





. 


years 





tne worker. 
the past, accusations that certain 
policies were opposed to public 
fare had to be proved if the com- 
ng witness hoped to enlist public 
Now the burden of proof has 
heen shifted and business management 
mpelled to prove that charges 
| against it are not true. Having 


Cu 


AsINness 


these observations the National 
strial Conference Board suggests 
persuasive finesse that it is time 


rate Management gave careful con 
eration to the wisdom of giving the 
est possible information on operat- 
g conditions and financial position not 

to stockholders and creditors but to 

wees and the public generally. 

ere is no cycle in business so inex- 
ble in its swings as the cycle of public 
tude toward business. This public 
tude reached one of its long-time 


vs in the early days of the administra- 
nof Theodore Roosevelt. Public con- 
fidence, as differentiated from tolerance, 
red very slowly. After many years 
_ reached what is probably the high 
in American history in the later 
s of the Coolidge administration. It 
gan to turn long before there was any 
7 evidence of a market collapse and 
hed its lowest point since 1896 not 
a a 7 : 
= iny months ago. The public attitude 


turning again but ever so slowly. The 
turn to universal confidence in busi- 
id its leaders will be painfully 
W Every Bourbon attitude sug gest- 
ag the philosophy of laissez-faire will 
tard its progress. Too few corpora- 
ns are learning that the best invest- 
ent they can make today is in a frank 
1 guileless campaign to restore public 
nhidence in business as such 


SS ar 


ENA LAFOLLETTE has turned bel- 
gerent in his leadership of a Senate 
x intent upon a “‘soak-the-rich’’ pro- 
gram of taxation. Essential legislative 
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fditorially Speaking— 


measures are to be harassed and delayed 


in the hope of a compromise going 


some distance towards the LaFollette 
idea. The plan is for a federal tax on 
wealth as well as income. This is an 
other way of saying that the federal 


government should undertake a capital 
levy. It is Huey Long's program po 
litely stated 


It Duce told his people on the 2688th 
anniversary of the founding of Rom« 


that Italy faces a “hard period” and 
must concentrate on reaching ‘'thos« 


ends which we have already precisely 
determined.” Just a year ago, Premier 
Mussolini “‘precisely determined” and 


announced that he would reduce the cost | 


of living as compensation for a 10‘ 


cut in wages. In the 12 months that 
have followed the cost of living in Italy 
has increased 20°; In no important 


nation, with the possibl exception of 
Russia, have the people been more com 
pletely susceptible to a planned economy 
arbitrarily imposed by law and decree 
than in Italy. Other countries 
headlong into a planned economy will 


rushing 


probably refuse to see a warning in this 
experience but it might be well to re 
member. 


Last week we printed a summary of the 
S-year survey of American Machinis 
showing that 65° of the metal working 
machinery in this country is 1 than 
10 years old. This is almost exactly the 
ratio that was discovered a 
ago by Power in its survey of obsoles 
cence in American power plants. Nov 
the National Power Commission 
duces a preliminary report of its survey 
in which it finds almost precisely the 
same ratio 

The hungry markets by 
these surveys suggest opportunities for 
the consumption of materials and the 
employment of men and dollars which 
make the President's work relief pro 
gram look like chicken feed. However 
restoring confidence and tap 
ping this latent buying power would 
add nothing to the tax burden. It would 
provide a cure rather than a sedative 
for our economic and social ills 


ore 


months 


icy 


pro 


indicate 


busine SS 


THis summer New York should witness 
a demonstration of the annihilation of 
time and space by aerial transport. The 
new Giant Zeppelin LZ-129 ts scheduled 
between Berlin and 


to Start SCTVICC 
New York on Monday, July 15. The 


55 hours scheduled for the trip with 50 
passengers and 20 tons of mail and 
goods should bring the ship to New 
York on Wednesday the 17th. Eastward 
trips will take 48 hours; round trips will 
be made every 10 to 14 days during the 
season. 
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The Judge That 


Never Errs 
Time, that Tough Old Tester, 


never makes a mistake about 


pipe. His records show 
where Reading Genuine 
Puddled Wrought Iron Pipe 
lasts LONGEST—saves you 
the MOST money. 








Honest advice on pipe 
problems is yours for 
the asking. Just write 
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But credulity is taxed Most wh 
we are asked to believe tha; ry ca 
sage of the proposed banking 


act 


—— “"“ confidence and Stimulate 
usiness. ere are ample com ; 
wane. Oy TOUS and investment funds nl 
measure of recovery th 
able. Our banks are buloine 
Tell It to Your Congressman an ss 
about increasing these reserves , rr 
ee ° ° ° ° ould 
These are critical days in the relation- and social security a plea to the people, be sheer madness, even if the 44 
ship of the American people to their and inferentially to Congress, for the ministration had complete contro} of 
government. In the next few weeks passage of 4 legislative proposals: a the banking system. Nor even y, 
there will be a decision as to whether, bill to destroy utility holding com- Eccles proposes it. Advocates Of the 
after more than 5 years of depression, panies, a bill to transfer complete measure have swallowed thei: chatees 
ouf paramount interest is recovery or domination of our banking system to that banks have refused tw make 
reform. the Administration, a bill to give the sound loans. Article Il of this act 
President Roosevelt, in his latest government complete control over all proposes simply and almost exdy. 
fireside talk with his people, threw the interstate transportation, and the re- sively to deliver to the White Houg 
balance of his strength on the side enactment of the NIRA. As to these control of the Federal Reserve System 
of reform. It remains to be seen 4 proposals the President said: “They and, indirectly, of our entire banki 
whether, in a relatively short time, are essential factors in a rounded pro- system. No other claim is made for 
business, its employees, partners, and gram for recovery.” it and none has pointed out how the 
creditors primarily interested in the Majority opinion both in the fields measure might conceivably contrihyte 
revival of business and the restoration of business and of politics seems to the immediate problems of fp. 
of employment, will be able to im- agreed that NIRA should be reen- covery. 
press t eir point of view on Congress. acted with its scope materially re- A recent survey by the National 
Business Week pointed out last Jan- stricted. Few believe that such legis- Association of Manufacturers jndj. 
uary that the President had estab- Ietion will contribute anything to cates that nearly $20 billions in e. 
lished a yardstick by which his further rfecovery but most do believe that such penditures which would giv« employ. 
acts might be measured in terms of legislation will help to hold existing ment to 4 million men for 2 years 
their influence on national recovery. gains and that the death of the act by is pent up in the field of factor 
In his budget message at the begin- limitation or repeal would cause acute expansion and rehabilitation alone. 
ning of 1934, Mr. Roosevelt said the disturbance in several industries. These expenditures can be made with 
Administration planned to bring its None has claimed heretofore that the no cost (o the taxpayers. The figures 
1936 expenditures, including recovery proposed transportation act would mentioned may be contrasted with the 
and relief, within the revenues of that make any immediate contribution to $4.8 billions of taxpayers’ moncy with 
year and to hold the national debt recovery. Its long-time potentialities which the Administration hopes to 
at $31,834 millions. need not be discussed here. give employment to 3,500,000 employ. 
Four months ago he acknowledged The most zealous advocates of ables out of work. ) 
the failure of those plans. He pro- pending utility legislation have de- Far-reaching reform has been ac- 
posed to turn back to the states all fended it frankly as a measure of complished by congressional enact- 
relief expenditures except those to social reform. It remained for the ment in the last two years. Most of 
finance 3,500,000 employable people President to discover in it a contri- it is sound in = and at least 
on relief and anticipated a total gov- bution to business recovery in the near workable in form. An amended 
ernment debt of $34,329 millions. He future. What it might ultimately ac- Securities Act, happily favored with 
ledged that the federal budget would complish for society is beside the wise administration, has accomplished 
» balanced immediately with the ex- point. The plain fact is that business salutary results by somewhat cumber- 
ception of work relief expenditures. and its several million security owners some procedure. Investmen: and com- 
He pointed out that the government consider the bill a purely punitive mercial banking have been divorced. 
was called upon to make such appro- measure of reform—confiscation at its The government has ample authority 
priations solely because private in- worst. The public is now asked to and appropriations for the most ex- 
dustry had failed to provide work for believe that the passage of such legis- tensive experiments in government 
the unemployed. He closed his com- lation would help to restore business ownership of industry and the sociali- 
ment by saying: confidence, encourage investors to con- zation of business. What is needed 
“Such deficit as occurs will be due tribute to the financing of American now is that Congress pass legislation 
solely to this cause and it may be ex- industry and stimulate recovery. This essential to the normal functions of 
ected to decline as rapidly as private takes no account of the fact that the government and go home. 
industry is able to employ those who government already has the power Such taxpayers as feel that they have 
are without work.” and the machinery to prevent forever anything to say to their Congressmen 
Thus the Administration committed 4 recurrence of most of the evils that on the issues here involved should say 
itself unequivocally to the proposition Were either proved or charged against it now. Thirty days hence may be 
that the stagnation of private busi- the utility industry. too late. 
ness was the whole reason for the 
need of relief and that the only cure Published weekly by McGraw-Hill Publishing Company, Inc., 330 West 42nd St 
for the ills of the depression was the Tel. MEdallion 3—0700. Price 20¢. Subscription: $5.00 a year, $10 for 
revival of private business. U. S. A. and possessions. Foreign 30 shillings Cable cod 
The President’s address to the  Gjenn Griswold. Vice-President [| 
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